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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W& D

INDUSTRY OVERVIEW

The construction industry and foundation industry in Hong Kong
were negatively affected in 2020 due to the COVID-19 outbreak.
Entering into 2021, the construction industry has been recovering
from the impact of COVID-19, which is reflected in the increase
in the gross value of construction works performed by main
contractors in the six months ended 30 June 2021 according to
the Census and Statistic Department from HK$109,172 million for
the six months ended 30 June 2020 to HK$111,619 million for
the six months ended 30 June 2021, representing an increase of
2.2%. The directors (the “Directors”) of Kwong Luen Engineering
Holdings Limited (the “Company”, together with its subsidiaries,
the “Group”) believe that the outbreak of COVID-19 is expected
to have limited impact on the demand for Hong Kong's foundation
industry in the foreseeable future due to the fact that the proposed
works schedule of the general construction works in both private
and public sectors in Hong Kong, ranging from roads, housings,
shopping malls and offices, which are currently in the pipeline to be
built in the following years will unlikely be affected.

Despite the fact that the COVID-19 outbreak may continue, the
increasing public health awareness, vaccination programme and
social distancing measures have been proved to be effective in
combating COVID-19 in Hong Kong. Hence, the Directors are of the
view that the outbreak of COVID-19 is expected to cause a short-
term economic slowdown but may not affect the outlook of the
construction industry and foundation industry of Hong Kong in the
long run.

In particular, the Group expects the future demand for housing
and public infrastructure investment in Hong Kong will continue
to be driven by certain sizable projects and government policies. In
particular, the Chief Executive has proposed in the Policy Address
2021 in October 2021 the Northern Metropolis Development
Strategy (the "Strategy”), which is expected to cover a total land
area of about 300 square kilometers in the Yuen Long District and
North District. Projects covered by the Strategy includes (i) transport
infrastructure-led development such as construction of multiple
railways between the Northern Metropolis and Shenzhen, extension
of the East Rail Line and construction of the Northern Link; (ii)
construction of the New Territories North Modern Services Centre
in Hung Shui Kiu/Ha Tsuen, including building sizeable landmark
information and technology facilities; and (iii) increase in land supply
for housing, which is expected to provide an additional 350,000 to
536,000 residential units in the Northern Metropolis in the coming
two decades. The prospect of construction industry in Hong Kong
is positive and the gross value of foundation works is expected to
continue to grow in the forthcoming years.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK

The Group is a foundation works contractor in Hong Kong.
The Group has commenced its business in 1995 and has since
undertaken foundation works in the role of subcontractor through
Kwong Luen Engineering Limited (“Kwong Luen Engineering”),
the Group's principal operating subsidiary. The Group’s foundation
works services are widely required in residential and non-residential
developments such as commercial and infrastructure developments.
In particular, the Group has established a solid track record in
undertaking foundation works mainly in residential developments
initiated by private property developers in Hong Kong. In the six
months ended 30 September 2021 (the “Reporting Period”), the
majority of the Group’s revenue was derived from foundation works
in residential developments.

During the Reporting Period, the construction industry and
foundation industry in Hong Kong was recovering from the impact
of the COVID-19 outbreak. The Group has continued to maintain
healthy growth in revenue and gross profit despite unfavorable
economic environment.

Looking into the future, the declining number of COVID-19
confirmed cases and the adoption of vaccines in Hong Kong since
the first quarter of 2021 offer hope for a controllable and stabilised
COVID-19 situation. Under an improved social condition, the
Group believes that a recovery in economic activities, together with
favourable government policies such as the Northern Metropolis
Development Strategy, should ramp up the developments in
residential and commercial building construction works, offering
plenty of opportunities for the Group to capture.
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FINANCIAL REVIEW
Revenue and cost of sales

The Group's revenue increased to approximately HK$336.3 million
for the Reporting Period by approximately HK$73.6 million or
28.0%, from approximately HK$262.7 million for the six months
ended 30 September 2020. This was principally due to the revenue
contributed by one sizable project awarded in June 2020. The
estimated contract sum of this project was approximately HK$328.5
million. This project commenced in August 2020 with revenue
contribution of approximately HK$138.8 million for the Reporting
Period (six months ended 30 September 2020: HK$7.2 million).

The Group's cost of sales increased from approximately
HK$229.2 million for the six months ended 30 September 2020
to approximately HK$294.2 million for the Reporting Period,
representing an increase of approximately HK$65.0 million or
28.4%. Such increase was generally in line with the growth of our
revenue of approximately 28.0% for the Reporting Period.

Gross profit and gross profit margin

The Group’s overall gross profit increased from approximately
HK$33.5 million for the six months ended 30 September 2020
to approximately HK$42.1 million for the Reporting Period,
representing an increase of approximately 25.5%. Such increase
in the Group’s overall gross profit was mainly attributable to the
revenue growth during the Reporting Period as discussed above.
Meanwhile, as the increase in our cost of sales was comparable
to the increase in our revenue for the corresponding period, the
Group’s overall gross profit margin has remained relatively stable
at approximately 12.8% and 12.5% for the six months ended 30
September 2020 and the Reporting Period, respectively.

Other income, gains and losses

Other income and gains of the Group decreased by approximately
HK$0.7 million from approximately HK$1.8 million for the six
months ended 30 September 2020 to approximately HK$1.1 million
for the Reporting Period. The decrease was mainly due to (i) the
government grants of approximately HK$0.3 million received from
the Employment Support Scheme of the Hong Kong Government
for the purpose to retain employment and combat the COVID-19
for the six months ended 30 September 2020 whereas there was
no such grant for the Reporting Period; and (ii) the decrease in the
income of approximately HK$0.4 million generated from other one-
off miscellaneous works, such as removal of debris and other minor
concrete works, etc..
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Administrative expenses

The administrative expenses of the Group increased from
approximately HK$2.6 million for the six months ended 30
September 2020 to approximately HK$4.4 million for the Reporting
Period, representing an increase of approximately HK$1.8 million or
approximately 69.3%. The increase during the Reporting Period was
mainly due to the provision of (i) annual listing fee; (ii) professional
fee, mainly including share registry service fee, legal adviser service
fee, compliance adviser service fee and financial printing service fee;
and (iii) audit fee after the listing of the shares of the Company on
the Stock Exchange on 11 March 2021 (the “Listing”) during the
Reporting Period.

Finance costs

The finance costs of the Group increased from approximately
HK$43,000 for the six months ended 30 September 2020 to
approximately HK$267,000 for the Reporting Period, representing
an increase of approximately HK$224,000 or 520.9%. The increase
in our finance costs was primarily attributable to the drawdown of
bank loans of approximate HK$31.1 million during the Reporting
Period.

Listing expenses

During the Reporting Period, no non-recurring listing expenses under
accrual basis was recognised (six months ended 30 September 2020:
HK$7.8 million), in connection with the Listing.

Income tax expenses

The income tax expenses of the Group increased from approximately
HK$5.0 million for the six months ended 30 September 2020 to
approximately HK$6.3 million for the Reporting Period, representing
an increase of approximately HK$1.3 million or 27.1%. The increase
was due to the increase in the Group's revenue and gross profit as
discussed above, while the effective tax rate of the Group decreased
from approximately 22.5% for the six months ended 30 September
2020 to approximately 16.4% for the Reporting Period mainly due
to the non-deductible listing expenses of approximately HK$7.8
million incurred for the six months ended 30 September 2020 as
discussed above.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

Profit and total comprehensive income for the
Reporting Period

The profit and total comprehensive income for the Reporting Period
of the Group increased from approximately HK$17.2 million for the
six months ended 30 September 2020 to approximately HK$32.2
million for the Reporting Period, representing an increase of
approximately HK$15.0 million or 87.3%. The increase was primarily
attributable to the increase in the Group’s revenue and gross profit as
discussed above.

LIQUIDITY, FINANCIAL POSITION AND CAPITAL
STRUCTURE

There has been no change in the capital structure of the Group since
the date of Listing (the “Listing Date”) and up to the date of this
report.

As at 30 September 2021, the Company’s issued capital was
HK$10.0 million and the number of its issued ordinary Shares was
1,000,000,000 Shares of HK$0.01 each.

As at 30 September 2021, the Group had total cash and cash
equivalents of approximately HK$83.1 million (31 March 2021:
approximately HK$107.6 million).

As at 30 September 2021, the Group had short-term bank
borrowing amounting to approximately HK$21.6 million (31 March
2021: HK$14.4 million), representing an increase of 50.0% from
31 March 2021. As at 30 September 2021, the Group had interest-
bearing bank and other borrowings of approximately HK$24.8
million (31 March 2021: HK$17.8 million). For further information
of our bank borrowings, please refer to note 22 of the condensed
consolidated interim financial statements.

The gearing ratio of the Group as at 30 September 2021, calculated
by dividing total borrowings (including interest-bearing bank
and other borrowings and lease liabilities) by total equity was
approximately 10.2% (31 March 2021: approximately 8.2%).
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MANAGEMENT DISCUSSION AND ANALYSIS

TREASURY POLICY

The Group has adopted a conservative approach towards its treasury
policies and thus maintained a healthy liquidity position throughout
the Reporting Period. The Group strives to reduce exposure to credit
risk by performing ongoing credit assessments and evaluations of
the financial status of its customers. To manage liquidity risk, the
board of Directors (the “Board”) closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its funding
requirements from time to time.

FOREIGN EXCHANGE EXPOSURE

Except for a bank loan of approximately HK$3.2 million (31 March
2021: HK$3.5 million) which is denominated in United States dollars,
all borrowings are in Hong Kong dollars. As the Group only operates
in Hong Kong and all of the revenue and transactions arising from
its operations were settled in Hong Kong dollars, the Directors
are of the view that the Group’s foreign exchange rate risks are
insignificant. Thus, the Group has not entered into any derivative
contracts to hedge against the foreign exchange rate risk for the
Reporting Period.

CAPITAL EXPENDITURE

During the Reporting Period, the Group invested approximately
HK$32.9 million in the purchase of property, plant and equipment,
among which approximately HK$26.0 million was financed with the
proceeds raised from the Listing and approximately HK$6.9 million
was financed by internal resources.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2021, the Group did not have any capital
commitment.

As at 30 September 2020, the Group incurred capital commitments
of approximately HK$1.7 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

At 30 September 2021, the Group has a contingent liability in
relation to a fatal accident (the “Accident”) occurred at a worksite
during the Reporting Period, whereby a subcontractor’s worker
allegedly sustained fatal injury during the course of work. In October
2021, five summonses (the “Summons”) were issued against
Kwong Luen Engineering Limited in relation to the Accident on
various offences under the Factories and Industrial Undertakings
Ordinance. Kwong Luen Engineering Limited is in the course of
seeking legal advice in respect of the Summons. Based on the
current status of the legal proceedings for the Summons and
independent legal advice obtained, the management of the Group
considered it is premature to conclude on whether the Group is
probable to be liable for offences alleged in the Summons, and
therefore a contingent liability exists.

Save as disclosed above, the Group did not have any significant
contingent liabilities for the Reporting Period.

As at 30 September 2020, the Group did not have any significant
contingent liabilities.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS OR DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

There were no significant investments held, material acquisitions
or disposals of subsidiaries and affiliated companies by the Group
during the Reporting Period. Save for the business plan as disclosed
in the prospectus of the Company dated 26 February 2021 (the
"Prospectus”), there was no plan for material investments or
capital assets as at 30 September 2021.

INTERIM DIVIDEND

The Board has resolved not to recommend the declaration of interim
dividend for the Reporting Period (six months ended 30 September
2020: Nil).
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USE OF PROCEEDS

MANAGEMENT DISCUSSION AND ANALYSIS

BEEE SRR DT

FR&RERZ

Up to 30 September 2021, we utilised the net proceeds raised ZEC—FAA=TH BMERBEHBRE
from the Listing in accordance with the designated uses set out  2[ RRFTEI RIS KERR | —EFTEMIET B
in the section headed “Future plans and use of proceeds” to the #®EFA EMATSHIEFE - BERRBIE (')%é‘
Prospectus. Such uses include: (i) financing the up-front costs of T B KYRTEARK AN : ()& B RB MR ¢ (i) 1B
projects; (i) purchasing additional machinery; (iii) further expanding HBEEZETH —FSEAKLINBRFMHOALS &
and strengthening manpower by recruiting additional staff; and (iv) (V)i B2 F{E BT AL E TEREESIHE
purchasing a building information modelling software together with &% {# o FTSFIBRBRFIBEIIRAOT ¢

certain ancillary supporting hardware device. Details of the use of

proceeds are listed as below:

Expected timeline for utilising
the unutilised proceeds

Planneduse  Actual use BRRBRANERERERER
of proceeds  of proceeds Unutilised From From
from Listing ~ from Listing proceeds 1 October 1 April
Date to Date to as at 2021 to 2022 to
Planned use 30 September 30 September 30 September 31 March 31 March
Description i of proceeds 2021 2021 2021 2022 2023
J:ﬁ E 0z J:ﬁ E 0z
“g--f  ZE--f  CB--f ZRC-§ CEBICE
hA=+R  hA=tH  AB=tHR tHR-HE MA-RZ
FigsE Figsa Figsa mABR —E--F CZBo=fF
b ik TERR ERRRZ &8 Z=B=t-R ZA=t-H
HK$'milion ~ HK§'milion ~ HK$'milion ~ HK§'milion  HK§'milion  HK$'million
BEAT BEAT BEAT BEAT BEAT BEAT
Financing the up-front costs of our projects (178 A ENAT AR A 399 399 399 = = =
Purchasing additional machinery BEBIMEN 36.5 26.0 26.0 105 = 105
Further expanding and strengthening our ~ BBIREE S8 T-HEX
manpower by recruiting additional staf RIEEFHAD 155 41 41 14 72 42
Purchasing a building information modeling  BEBFE S BRE M LE
software together with certain ancillary TRETBEMLE
supporting hardware device 5.2 5.2 5.2 - - -
Total &t 97.1 752 752 219 72 147

2021/22 pHIRE » R TRIZRABRDAT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

The net proceeds from the Listing, after deducting related expenses,
were approximately HK$97.1 million. After the Listing, a part of
these proceeds has been applied in accordance with the future
plans and use of proceeds as set out in the Prospectus. As at 30
September 2021 and the date of this report, the unutilised proceeds
were placed in interest-bearing deposits with authorised financial
institutions or licensed banks in Hong Kong. The Directors regularly
evaluate the Group's business objectives and may change or modify
plans against the changing market condition to ascertain the
business growth of the Group. During the Reporting Period, the
Directors considered that no modification of the use of proceeds
described in the Prospectus was required.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2021, we employed a total of 140 full-time
employees (including two executive Directors but excluding three
independent non-executive Directors), as compared to a total of 144
full-time employees as at 30 September 2020. The remuneration
packages that the Group offers to employees includes salary,
discretionary bonuses, pension scheme contributions and other cash
subsidies. In general, the Group determines employee salaries based
on each employee’s qualifications, position and seniority. The Group
has designed an annual review system to assess the performance
of its employees, which forms the basis of its decisions with respect
to salary raises, bonuses and promotions. The total staff costs
incurred by the Group for the Reporting Period was approximately
HK$29.0 million compared to approximately HK$26.5 million for
the corresponding period in 2020. Various on-the-job trainings were
provided to the employees.

The remuneration of the Directors is decided by the Board upon
the recommendation from the remuneration committee of the
Company having regard to the Group’s operating results, individual
performance and comparable market statistics.

EVENTS AFTER THE REPORTING PERIOD

The Group had no significant events from the end of the Reporting
Period to the date of this report.

BRI R - LTS SR RRA /971
BEET - REME  BOMBFADRERE
EFAEMARKA B RAERIBERESA - R-F
“—FNA=ZTERARERE - RBBAEK
BHEREERA L BEEB IR RITERFT SR
K EREHHEAEENEKER - SWATaER
BTEE(COTISRNERSIENETE - AHETE
REBENEKER - RBEHE  EZR/HEA
(BB BTSSRI

B & KM ER

RZZB-_—FNA=+H " BMEREF140%
2RER(BEMENTERETRE=RBY
FHITES) MR_ZE_ZFNAA=THAR
1442 2BEE - AEEREBRHOFMETE
BEHFH - BB RGTEIHFIREME S
AL e —RME - AREIREEREENE
1% B REFETREFM - AEBRAFE
WA BIEAFGEERERE - XREEEM
o EAREANEE AEERRENHEL
BTRAEEL2088ET  M_T_TFF
HIAR26 588 AT - BECERHEZAER

Fall o

EENFHIKEEENARAFMHEZESER
AEELEESE - AARRLRETH SR EE
BRIEZMHEBEZZRET °

HEHRSEH
AEERRE AR EARE AL METEAE
o
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERGE PR BHRE

CONDENSED CONSOLIDATED STATEMENT OF Az EsRHEMt2EmEER
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the six months ended 30 September 2021 BE—T——F N A=F+HILAEA
Six months ended 30 September
BEAB=1+BIEAEAR
2021 2020
—E-—F e Sl a3
Notes HK$'000 HK$'000
Kt FET FHET
(unaudited) (unaudited)
(REFEZR) (REEEZ)
REVENUE & 6 336,293 262,701
Cost of sales SHER AR (294,242) (229,205)
Gross profit EX 42,051 33,496
Other income and gains el N6 6 1,088 1,822
Fair value gain (loss) on a financial asset at R AFEFABZHNEREE
fair value through profit or loss Z A EWE (EE) 7 93 (1,139)
Administrative expenses THFAX (4,453) (2,630)
Impairment of contract assets BHEERE 7 = (1,341)
Impairment of trade receivables 2 S EWGRIERE 7 = (168)
Finance costs RE A 8 (267) (43)
Listing expenses sl = (7,833)
PROFIT BEFORE TAX BRBE AR R 7 38,512 22,164
Income tax expense FriS iR X 10 (6,331) (4,981)
PROFIT AND TOTAL COMPREHENSIVE Z&AR#E#IFE A
INCOME FOR THE PERIOD B ERET R
ATTRIBUTABLE TO EQUITY HOLDERS 2 E U4 %E
OF THE COMPANY 32,181 17,183
HK cents HK cents
&1l I
EARNINGS PER SHARE ATTRIBUTABLE ZAREERERZEA
TO ORDINARY EQUITY HOLDERS OF FEESRER
THE COMPANY
— Basic and diluted —BEARREE 12 3.22 2.29

2021/22 PHRRE « R TREZERERLAT
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CONDENSED CONSOLIDATED STATEMENT OF

RS BRI R

FINANCIAL POSITION
As at 30 September 2021 R-ZFE-Z—FNH=+H
As at As at
30 September 31 March
2021 2021
R-ZB-—F R —F
hA=+A =A=+—H
Notes HK$'000 HK$'000
HieE FH&T T
(unaudited) (audited)
(REFEZ) (#EZ)
NON-CURRENT ASSETS FEREBEE
Property, plant and equipment eI =N 13 63,922 37,423
Right-of-use assets EREEE 14 1,695 448
Prepayments and deposits AN FRIERIES 18 232 =
Financial asset at fair value A EF ABZR
through profit or loss ERLEE 15 4,443 4,350
Total non-current assets IEREEELE 70,292 42,221
CURRENT ASSETS MENEE
Contract assets BRIEE 16 177,132 120,315
Trade receivables =0 e 17 1,260 5,936
Prepayments and deposits AN FIERIES 18 6,839 6,547
Cash and cash equivalents Be MRESEEY 19 83,104 107,649
Total current assets MEVEERE 268,335 240,447
CURRENT LIABILITIES mEBE
Trade and retention payables B FRENFRIBRENTE
RER 20 39,480 23,183
Accruals and other payables FEET & A R B fth FE T RRIE 21 4,260 3,911
Interest-bearing bank and other AT EERTT R EABIERR
borrowings 22 22,081 14,861
Lease liabilities HEEE 14 554 333
Tax payable FER A IE 4,478 8,228
Total current liabilities mE B ERRE 70,853 50,516
NET CURRENT ASSETS MENEEFE 197,482 189,931
TOTAL ASSETS LESS CURRENT BREERADEME
LIABILITIES 267,774 232,152
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

CONDENSED CONSOLIDATED STATEMENT OF fHEZS B MR AT @
F|NANC|AL POS'T'ON (continued)

As at 30 September 2021 REZFEZ—FNHA=1H
As at As at
30 September 31 March
2021 2021

R-B-—F RZE=——F
hB=+8 =A=+—H

Notes HK$'000 HK$'000
Kt F&T T
(unaudited) (audited)
(REEXR) (BEZ)
NON-CURRENT LIABILITIES FREBEE
Accruals and other payables FEET B A K B fth R T RRIE 21 263 -
Interest-bearing bank and other ST RIRIT REABIERK
borrowings 22 2,727 2,987
Lease liabilities HEEE 14 954 192
Deferred tax liabilities FEFRTEEE 23 7,048 4,372
Total non-current liabilities E S EDN=R RG] 10,992 7,551
Net assets BEE 256,782 224,601
EQUITY fE=
Equity attributable to equity holders RARESFEEA
of the Company JEAE e
Share capital [N 24 10,000 10,000
Reserves E] 25 246,782 214,601
Total equity RSB 256,782 224,601

2021/22 hHAERe o ETEZERERAT
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

CONDENSED CONSOLIDATED STATEMENT OF fSBGSHEREEHR

CHANGES IN EQUITY

For the six months ended 30 September 2021

BE—E_—FAA=FHINEA

Share Share Retained
capital premium earnings Total
BA&  RHEE RERF @st
HK$'000  HK$'000  HK$'000  HK$'000
TAT TAT TAT TAT
(note 24)  (note 25)
(Hrit24)  (Hfzt25)
At 1 April 2020 (audited) RZZEZZTFMA—H(LER) - - 80,822 80,822
Profit and total comprehensive income HIR R A R 2 A e a5
for the period - - 17,183 17,183
At 30 September 2020 (unaudited) RZE-_EFNA=1H
(R&sERZ) - - 98,005 98,005
At 1 April 2021 (audited) RZTE_—FMHA—H
(=) 10,000 102,645 111,956 224,601
Profit and total comprehensive income AR A R 2 E e A2 58
for the period - - 32,181 32,181
At 30 September 2021 (unaudited) R-B-—-FhA=+H
(RBER) 10,000 102,645 144,137 256,782
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
For the six months ended 30 September 2021 BE=F = —FAHA=1THIEANEA

FE%— HH Il'l_\éiﬁlﬁsﬁl%%

Six months ended 30 September
BERA=1+HLKEA

2021 2020
—E-—fF —=TF
Notes HK$'000 HK$’000
Hiat FHET T
(unaudited) (unaudited)
(REBFZ) (REE=EZ)
CASH FLOWS FROM OPERATING RETEHRBRERE
ACTIVITIES
Profit before tax BRBATE A 38,512 22,164
Adjustments for: AT SIBEL AR -
Finance costs BEE RN 8 267 43
Interest income FBUA 6 = =
Depreciation of property, plant and W% - WEMRERETE
equipment 7 6,436 3,792
Depreciation of right-of-use assets CREEENE 7 439 335
Fair value (gain)/loss on a financial asset ~ HAFEFFABZHNEHE
at fair value through profit or loss ENATERE) EiE 7 (93) 1,139
Impairment of trade receivables B ZREYGRIERE 7 - 168
Impairment of contract assets BEHEERE 7 = 1,341
45,561 28,982
Increase in contract assets BHIEERE N (56,817) (26,303)
Decrease in trade receivables B 5 IR/ 4,676 484
Increase in prepayments and deposits SEUNE Nl (524) (3,274)
Increase in trade and retention payables & 5 R 5108 & BN T2
{RIBLILAN 16,297 2,725
Increase in accruals and other payables FEST 2 A Ko Bt A5 RRIEE AN 349 930
Cash generated from operations KBRS IR® 9,542 3,544
Interest paid EAFLE (243) (24)
Interest element of lease payments HEMZRFEIZL D 21) (19)
Purchase of a financial asset at fair value BB EIZAFE AR
through profit or loss TRIEE = (5,414)
Hong Kong profits tax paid EEEENEN (7,405) (1,050)
Net cash flows from/(used in) TR ENETS,(BTA)
operating activities BeRE 75 1,873 (2,963)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (continued)

For the six months ended 30 September 2021

BHSERERER®

BE T —FAA=1THINEA

Six months ended 30 September
BEANA=1+HLEX<EA

2021 2020
—E—fF —E-THF
Notes HK$°000 HK$'000
Kt FHET FiBTT
(unaudited) (unaudited)
(REEZX) (RE&EZ)
CASH FLOWS FROM REFHMERERE
INVESTING ACTIVITIES
Interest received BFIE - -
Purchases of items of property, plant and BEE¥% - BE MR EEE
equipment (32,935) (4,710)
Repayment from a director BEEN - 7
Net cash flows used in investing activities & EEFFHIR SR EF5E (32,935) (4,703)
CASH FLOWS FROM RMETBHRERSRE
FINANCING ACTIVITIES
Principal portion of lease payments MENFARRE D (443) (303)
New bank loans FIRITE R 31,053 8,413
Repayment of a bank loan BEIRITER (24,093) (3,000)
Net cash flows from financing activities BB REFTSIR M H 5 6,517 5,110
NET DECREASE IN CASH RERRESEMRD RHE
AND CASH EQUIVALENTS (24,545) (2,556)
Cash and cash equivalents at RS MREeEEY
beginning of period 107,649 15,052
CASH AND CASH EQUIVALENTS HAREERESEEY
AT END OF PERIOD 83,104 12,496
ANALYSIS OF BALANCES OF CASH RERREEEMEHRIM
AND CASH EQUIVALENTS
Cash and bank balances R& RIRTTERR 83,104 12,496
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
For the six months ended 30 September 2021

1.

CORPORATE AND GROUP INFORMATION

The Company was incorporated in the Cayman Islands on 20
May 2020 with limited liability under the Companies Law of
the Cayman Islands. The registered address of the Company
is 71 Fort Street, PO Box 500, George Town, Grand Cayman,
KY1-1106, Cayman Islands. The principal place of business of
the Company is located at Unit 2909-2910, 29/F, The Octagon,
6 Sha Tsui Road, Tsuen Wan, New Territories, Hong Kong.

On 11 March 2021, the shares of the Company (the “Shares”)
were listed on the Main Board (the “Listing”) of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. During the
six months ended 30 September 2021, the Company and its
subsidiaries (collectively the “Group”) were principally engaged
in the provision of construction services in Hong Kong. There
has been no significant change in the Group’s principal
activities during the six months ended 30 September 2021.

Kwong Luen Prosperity Limited (“Kwong Luen Prosperity”),
a company incorporated in the British Virgin Islands (the
“BVI") on 18 May 2020, is the immediate holding company
of the Company. In the opinion of the Directors, Kwong
Luen Prosperity is also the ultimate holding company of the
Company.

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are as
follows:

Place of

RS I B R M

z

B —FE——FNA=FHIF A

TtEREEER

KRR -_ZE-_EFRA_+HRERS
HERREEHEMHEEMKXLABRA
A o NA AR FEMHUE AT 1 Fort Street, PO
Box 500, George Town, Grand Cayman,
KY1-1106, Cayman Islands ° KA A= ZE &
EH BN BE S A S EDHE6HREER
BRAR0291£2909-2910F °

RZZE-_—F=A+—H  Ax2akH
(TRBNREBBEZZIER AT ([H
RETDERER( EH]) ©

RRBBREERAF - RBEE_T_——
FNAA=TBILEAER  NRAFRENE
AE(HEAEE]) T2EFBLEREH
BERE -RBE_T=_—FNLA=1H
EAREA  AERBNEBXRBETES AN
ifléi&

,,,,,, )

EMERBRAR([EHER])  R_F
—ETERAAT N\ EEBRLEHS ([HB
BZ&BHE |EMKLNATF @ BARFH
HEERAR - BEFRR - BHERTR
ARBZ REERART]

REMEQRNER
ADREEMBAROFBEMAT :

Percentage of

incorporation/ Issued equity attributable
registration ordinary/ to the Company
and business registered AT
MR, share capital BT D
Company name ERoith B R ERTEE Direct Indirect Principal activities
NEEHE EE St AR ANEE HE BiE TEER
Kwong Luen Success BVI US$1 100 — Investment holding
Limited
EBMEXERAF REBREXEHS 1%E7T 100 - REER
Kwong Luen Engineering Hong Kong HK$2 = 100 Provision of
Limited construction
services
B TRBERAT BB 287 - 100 RHERSEMRES
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2.1 BASIS OF PRESENTATION

For the listing of the Company’s shares, the Company
underwent a group reorganisation (the “Reorganisation”),
further details of which are set out in the Company’s
prospectus dated 26 February 2021. Pursuant to the
Reorganisation, the Company became the holding company
of the companies now comprising the Group on 17 February
2021.

As the Reorganisation only involved inserting new holding
companies at a top of an existing operating entity and has
not resulted in any changes of economic substance, these
condensed consolidated interim financial statements for the
six months ended 30 September 2020 have been presented
as a continuation of the existing group using the pooling of
interests method.

Accordingly, the condensed consolidated statement of
profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six months ended
30 September 2020 have been prepared as if the current group
structure had been in existence at the beginning of the six
months ended 30 September 2020.

All intra-group transactions and balances have been eliminated
on consolidation.

2.2 BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 September 2021 has been prepared
in accordance with HKAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 March 2021.

2.1 25 E%E

BETARBRG ET - AREIBETE
BEEMA(TEAH])  E—HFBEHRAQA
BHA—ZS-_—4F_A-_+/ BHREE
2o REBEEMR AR aR=_T=_—F=H
+tARARNEAKAER SRR ZZERK

RA] e

HREAESRERGEEERZ ENA
MEOERAR > MY EEREERRBE
MEENEY BE_T_TFHA=T
B IE/N{E A Mz F M RRER & o IR B Rk
EEAREEA A ERRARENTET
AZ5I o

At HE2E-_T-_FTFAA=FTHILNE
AzEREERahEMemkaER &
PG EREHRLERAFERSRER
REHEEDBEERREEERBEREE-F
“EFEAAZTRLERNEARBR B
£ o

FIESEARRRRR S REHRERE HH
H5H o

BHE_T-—FAA=+THIEREANT
HEAGREMBER DIREE B QT ER
EIMRA Y HH G RmE - P B RAR
BMBEMTBREFEREMBHRERAEKN
PIEER LR  YERAEEHE T
T—F=ZA=t—BULFENFEHREH
BmR — GBI -
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CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
March 2021, except for the adoption of the following revised
Hong Kong Financial Reporting Standards (“HKFRSs”) for the
first time for the current period'’s financial information.

Amendments to HKFRS 9, HKAS 39, Interest Rate Benchmark Reform —
HKFRS 7, HKFRS 4 and HKFRS 16 Phase 2

Amendments to HKFRS 16 Covid-19-Related Rent Concessions

The adoption of the new and revised HKFRSs has no significant
financial effect on the financial statements of the Group.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group's condensed consolidated
interim financial statements requires management to make
judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities,
and their accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual consolidated financial statements of the Group
for the year ended 31 March 2021.

BT ERREH

BT HEARA M ENRAN S
BREARHRASEBE_T_-_—F=A
=t ALEFEZFREEAMBHRERMA
FH EATRAHEMBERERE
MBER TV BHRELERN ([ BEBHER
HER DERIN -

BEMBREEANESN - FEEENE-Z_FH
BRGFHERIF39H -
BEMBEREERETH -
BEM RS EFAR
RERIHREER
EA Y ACHES

BAMBREEANEI6HK  Covio- 195 E EH
CCHEY;

RAFNA] MBI BBV RS ERIL
BEHAKBENTHERITENEAMBZE

EXEHHE R A

RREAEEBARA T PUBERKRE -
EREAELHE - B RER M&xE
HEr - AR RRERE2RAOWA - F
X BERBBENSRNEBHREAR
IRBENRBEGELTE - ANEAR
RIMEEAFETHEERE - B g
ANRRHZZENEERRBENREE
TEHEARE -

REEZEEREETHTBHRRE &
BERERASEE ST BURKIELERH
BT K% i 5 1 8 TE M Y = 2B O R R K £ [
E-T - —F=—F=+—HItFENEE
A SRR TERAEARR -
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)
Judgement

In the process of applying the Group’s accounting policies,
management has made the following judgement, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the condensed
consolidated interim financial statements:

Revenue recognition for construction services

For the six months ended 30 September 2021, the Group
recognised revenue from construction contracting businesses
amounting to HK$336,293,000 (six months ended 30
September 2020 (unaudited): HK$262,701,000). The Group
has recognised revenue from the provision of construction
services over time, using an input method to measure progress
towards complete satisfaction of the service, because the
Group's performance creates or enhances an asset that the
customer controls as the asset is created or enhanced. The
input method recognises revenue based on the proportion of
the actual costs incurred relative to the estimated total costs for
satisfaction of the construction services. This involves the use of
management judgements and estimation uncertainty, including
estimating the progress towards completion of the services,
scope of deliveries and services required, total contract costs
incurred and forecasts in relation to costs to complete.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial period, are described below.

Provision for expected credit losses on trade
receivables and contract assets

The Group measures loss allowance under the ECL model.
The measure of ECL is a function of the probability of default,
loss given default (i.e., the magnitude of the loss if there is
a default) and the exposure at default. The assessment of
the probability of default and loss given default is based on
historical data adjusted by forward-looking information.

BE RS HE R AT @

H
ERAREEN SRS - BR3P REE
oh - EREEAER T OIS ERLR S P IR
BRRERASHAREATEN G :

MEERKEER LS
HE-_Z-—FNA=+HIEAA K
£ B e TR A SRR B 3 15 Ui 25 336,293,000
BT(HE_Z-_FEFNAA=1THIEE
R (R&HT/Z) © 262,701,00087T) ~ AR
AEBZRBEATREESRMRTRFEFEER
EWAENRREEEFMNEE - BibA
EER — B N R R AR A Uk
@ WERABE A AT EXKRIENEE °
i AR IR E BB E £ A ARG ST R SR AR
ST s R AR HL Bl MR Uk 2 o E
PERFERAESEEHE KRG EEE
= BEGIRETIERE  INEEK
FTRERIS  TEAMBAHRARERT
AR BERTEA -

fhar RHEE

RERE IR AR R E M E R ARG
EEMMENEIERER  AEEHRN T —
EYBRREAHEERBEREEIFHE
RABRER - il T o

FHESRUREREGNEENTRRRE
BEBRRHE

AEERBEMEEBHREAFEHER
- EHIEEBBRZEREOME 2
MBRAXR(NENTNBRER) LENS
BB - EXMERENBRERZFE
DERBEEE - XHATEEERHEL S

%go
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)
Estimation uncertainty (continued)

Provision for expected credit losses on trade
receivables and contract assets (continued)

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes
in circumstances and forecast economic conditions. The Group's
historical credit loss experience and forecast of economic
conditions may also not be representative of a customer’s
actual default in the future. As at 30 September 2021, the
carrying amount of trade receivables was HK$1,260,000 (31
March 2021 (audited): HK$5,936,000), net of impairment for
trade receivables of HK$78,000 (31 March 2021 (audited):
HK$78,000). As at 30 September 2021, the carrying amount of
contract assets was HK$177,132,000 (31 March 2021 (audited):
HK$120,315,000), net of impairment for contract assets of
HK$2,158,000 (31 March 2021 (audited): HK$2,158,000). The
information about the ECLs on the Group’s trade receivables
and contract assets is disclosed in notes 17 and 16 respectively.

B RS HE R AT @

st T REM @
EREZEWRERGNEENTERE
BEFBERE®
FEEERELEOE  BHEERS R
TEHEEEE 2 ENEREED—BERME
i o EHIEEEIEeBEERES L RER
LR - AEERFELEEEBL
5 M EOER B TER IR TIREZ P RR
MERENBRL RZE=-_—FhA=1
B S5 EWFIEMNIREES1,260,000%
T(ZE-—F=A=+—H(KEHX) :
5,936,000/ 70) + &R E 5 e EIE R
EA780008 T(ZE-—F=A=+—
B (&ZE%) : 78,0008 7L) c R-_T = —
FNLNA=1+H AGHEENEEES
177,132,000 T (ZE-_—F=A=+—
B (&) : 120,315,000 7T) » &Mk
BHEERMMER?2,158,0008 T (—ZF = —
F=H=+—RH(&FEZ) : 2,158,000
TL) c BERAEBESEBGIEREHNEE
MBI EEEIEBMNER D BRI 17X 16
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OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one reportable
operating segment, which is the construction segment under
which the Group engages in contract work as a subcontractor.
Accordingly, no segment information is presented.

Geographical information
(a) Revenue from external customers

No geographical information is presented as all of the
Group'’s revenue from external customers was derived
from customers located in Hong Kong during the period.

(b) Non-current assets
No geographical information is presented as all of the
Group's non-current assets were located in Hong Kong as
at 30 September 2021 and 31 March 2021.

Information about major customers

Revenue from each major customer which accounted for 10%
or more of the Group’s revenue for each reporting period
during the period is set out below:

5.

raEsHER
RERME - AEEES—ET 200
HE - NAREERD DEREANTE
MRS o EIL - BAm2FIH AR -

1o R

(a)

REIMEREF AR

R AR ARE AN E P s
KEUREBHNES @ RA B
HER -

(b) FRBEE
RZB-_—FAA=1THUE=Z
——F=A=+—H AEEMAK
MBEEMNEE - BAEZ2 5305

BREEEFNER

RAHRE - KEEAEESHS HKRE
10%A EHBREBEFHRSHIINT

Six months ended 30 September
BEAA=THLXEA

2021 2020
—E—F —ETF

HK$°000 HK$'000

FET FiBT

(unaudited) (unaudited)

(REEERK) (REgEE=Z)

Customer A EFEA 252,403 N/ATNE R *
Customer B =FB N/ATRE i * 99,799
Customer C =PEC N/ATRE i * 90,018

* Less than 10% of the Group's revenue.

The revenue from the above major customers was all derived
from the construction work.

*

BEAREEEETR10% ©

ERFRRPHOWRGKERETIE -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

6. REVENUE, OTHER INCOME AND GAINS

An analysis of the Group's revenue is as follows:

LR

AEBBEmATIT

FRHERRT IEER R

6. Wi - Ebl AR W

Six months ended 30 September
BEANA=1+HLEX<EA

2021 2020
—E-—F T TF
HK$'000 HK$'000
FET THT
(unaudited) (unaudited)
(REEZX) (RE&EZ)
Revenue from contracts with EEA#H W
customers
Provision of construction services TR 336,293 262,701

(i) Disaggregated revenue information

(i) ZHFB=ER

Six months ended 30 September
BEAA=1+HLEXEA

2021 2020
—E-—F —E-FF
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REBFEZ) (REEEZ)
Type of construction service provided — FriRftiZ SEARFGHY AR
Residential = 311,126 182,546
Non-residential EEE 25,167 80,155
Total revenue from contracts with BEE W ERE
customers 336,293 262,701
Private sector N 309,957 219,522
Public sector NERFR 26,336 43,179
Total revenue from contracts with BEPAKWmaEE
customers 336,293 262,701
Timing of revenue recognition W 2o T SR R P
Services transferred over time RE s 2 M RS 336,293 262,701

2021/22 hHAERe o ETEZERERAT
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

6. REVENUE, OTHER INCOME AND GAINS 6. W% - Hab A R U @

(continued)

(i) Disaggregated revenue information (i)
(continued)

The following table shows the amounts of revenue
recognised in current reporting period that were included
in the contract liabilities at the beginning of the reporting
period and recognised from performance obligations
satisfied in previous periods:

DIFW R E R m)

TRETRA RS HRERL T AR
EHVIANARRE L HRETTH
BREGHRERN MRS

Six months ended 30 September
BEAA=THLXEA

2021 2020
—E-—F —E-FF
HK$'000 HK$'000
FET FT
(unaudited) (unaudited)

(RIEEZ) (REEZ)

Revenue recognised that was FFARSHYENAaES
included in contract liabilities at BRI ES
the beginning of the reporting
period
Construction services RS

28 176
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6. REVENUE, OTHER INCOME AND GAINS

(continued)
(ii) Performance obligations

Information about the Group’s performance obligations is
summarised below:

Construction services

The performance obligation is satisfied over time as
services are rendered and payment is generally due
within 14 to 60 days from the date of billing. A certain
percentage of payment is retained by customers until the
end of the retention period as the Group's entitlement to
the final payment is conditional on the satisfaction of the
service quality by the customers over a certain period as
stipulated in the contracts.

The construction period varies from within 1 year to
approximately 3 years. The amounts of transaction prices
allocated to the remaining performance obligations

6. Wz - HAW A RIS @)

(i) BHERE
FHAASENEANSENERH 40
T

EERK

BHAE TR —ERRHE AR mE
o BEERFAEAER14=60H
WEIHR o B A& B & B 48 5 3R Y
BEFEUAREFES AFTIEERN—E
RKEAHRBEENREENE @ W
BEFeRE—TELHINNREERE
HAE R ALE ©

BERNF—FE2H0=F1%F  -N=
E_—FNA=THIEERTEL
REE(CREBITREO REEIT)IHR

(unsatisfied or partially unsatisfied) as at 30 September SERSTENAT :
2021 are as follows:
As at As at
30 September 31 March
2021 2021
R=B=—§F RT_—F
NBA=+H =B ==E
HK$'000 HK$'000
TET FAT
(unaudited) (audited)
(RE&ER) (Fez1z)
Amounts expected to be TEEAPA LA T B I RERR 3
recognised as revenue: Wamm &5
Within one year —FNR 215,375 382,900
After one year —Fi& 62,010 174,207
277,385 557,107

The amounts of transaction prices allocated to the
remaining performance obligations which are expected
to be recognised as revenue after one year relate
to construction services, of which the performance
obligations are to be satisfied within approximately three
years. All the other amounts of transaction prices allocated
to the remaining performance obligations are expected to
be recognised as revenue within one year. The amounts
disclosed above do not include variable consideration
which is constrained.

DEREHRTEOBEECGERR —F&HE
Rrle) e RS ESEEBERBE
W EBEOBEEHRO=FRET -
PTEERTERNEEZMBEEMLRS
BB BN —FARR LK -
EXFEBESBEY N EREZBIR G
AIEEE -
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6. REVENUE, OTHER INCOME AND GAINS 6.

(continued)

Yz - B A R U Es

Six months ended 30 September
BENAA=1THILLAEA

2021 2020
—E—F —ETHF
HK$'000 HK$’000
FER FAT
(unaudited) (unaudited)

(REEZ) (RIEEZ)

Other income and gains HA A R W
Interest income B A —* =
Rental income from HEHWEESIA
leasing of machinery - 291
Government grants (note) BT #E B (H15t) — 360
Others Hity 1,088 1,171
1,088 1,822

e Less than HK$500.

Note: For the six months ended 30 September 2020, the government
grants from the Employment Support Scheme (“ESS”) of the
Hong Kong Government of HK$360,000 were included in
“Government grants” disclosed above. The government grants
from the ESS were for the purpose to retain employment
and combat the COVID-19. As a condition of receiving the
grants under the ESS, the Group has undertaken not to make
redundancies of its Hong Kong employees from 1 June 2020
to 31 January 2021. There were no unfulfilled conditions or
contingencies related to these grants.

* DRS00/ 7T ©

Biat : BEZZTZTFAA=THIEAEAR K
BEBEFRmE S ([RRETE DA
BT #B1360,00078 T 5T A L X AT B AY
(BT BN | —18  SRERFL ST BT
W EREMERIMECOVID-19 - 1
AR RN ESESHBNIEE - A&
EEABEITER S _TFA—HZE=
T —F— A=+ BHHRREESE
B o Wk 2 S4B A B R R EA IR 3R
RIAEIE o
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7. PROFIT BEFORE TAX 7. BRBADNRF

The Group's profit before tax is arrived at after charging/ RNEB R AT SR LR (GEA) AT
(crediting): BIRRED

Six months ended 30 September
BEANA=THLEREA

2021 2020

—E-—F e Sl a3

Notes HK$'000 HK$'000
Htet FEx FAT
(unaudited) (unaudited)

(REEX) CREEZ)

Cost of sales SHERK AR 294,242 229,205

Depreciation of property, plant and Mz - BE KR ETE

equipment? 13 6,436 3,792
Depreciation of right-of-use assets* CREEETE 14 439 335
Lease payments not included in the Tt AHEAETEN

measurement of lease liabilities* FHE R 4,682 1,951
Impairment of contract assets BHEERE 16 - 1,341
Impairment of trade receivables 2 S REYGRIERE 17 - 168
Employee benefit expense (excluding EEBNAXZ(TaE

directors’ remuneration (note 9))*: i% Ml(/”/fEQ))# :

Wages, salaries, allowances and B e E2ER
benefits in kind f‘éﬁ%ﬂ)_'\ 27,185 25,094
Pension scheme contributions* RIRGTEI LR 885 760
28,070 25,854
Auditor’s remuneration 2 Gk 559 17
Listing expenses shiilzah3 = 7,833
Fair value (gain)/loss on a financial asset & F Azt ABzEH
at fair value through profit or loss EREENATE
(Wzs),/ BHE (93) 1,139
#  For the six months ended 30 September 2021, depreciation of tOBECTS - —FAA=THIEANEA Y
property, plant and equipment of HK$6,396,000 (six months % lﬂ%&* {47 86,396,000/ 7T (& =
ended 30 September 2020 (unaudited): HK$3,789,000), ZEZTFAA=ZTHIEABEARACRESE
depreciation of right-of-use assets of HK$54,000 (six months %) : 3,789,000 7T) - FRAEEENE
ended 30 September 2020 (unaudited): HK$134,000), lease 54,0008 C(BE=—S=_TF A= JrElJt
payments not included in the measurement of lease liabilities AR CREEEZ) : 134,000 7T)
of HK$4,682,000 (six months ended 30 September 2020 AHE 8 EFFEMHEE 54,682, ooo/%x
(unaudited): HK$1,951,000) and employee benefit expense (BZ2ZZ_ZFNAA=THIEAREACK
of HK$27,086,000 (six months ended 30 September 2020 #&FE%) 1,951,000 7T) KB & AR XX
(unaudited): HK$24,991,000), are included in cost of sales 27,086,000 T(HE—ZT_TF A=+
disclosed above. B IE7N{E A (GREEEZ) © 24,991,000 7T)

FEA X PIRBEHISHE KA o
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7. PROFIT BEFORE TAX (continued)

*

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance for all of its
employees. Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the combined
statement of profit or loss and other comprehensive income as
they become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund. The
Group’s employer contributions vest fully with the employees
when contributed into the MPF Scheme. At the date of this
report, the Group had no forfeited contributions under the MPF
Scheme and the retirement benefits scheme utilised to reduce
the existing levels of contributions. As at 30 September 2021 and
2020, there was no forfeited contribution under the MPF Scheme
which may be used by the Group to reduce the contribution
payable in the future years.

8. FINANCE COSTS

An analysis of finance costs is as follows:

7. &

8. ®

B AR (a0
KEBIBER I AESHBIER AR
BIE SN E R HRBHM AL RE
FIEHEI ([ RMEE#])) - (tiRESEA
FEEALIEL - WRIRBAES 85
HAXMERA MBS R M2 ERSE
h|% o RS AAEEAEMEER
BUSEES MY o AEEHET R
AR LH AR TS ERBEE
8 o RAHS B - A E W R E
B HOk F RS 5B R BRI S
ZE R ER R B —FER T
TEAA=TA  AEELEANRDSE
SR FE FE A 4 SR S T 5B TE TR M

=+
o

BERA

BEKAN DT

Six months ended 30 September
BZENA=1+THLXEA

2021 2020

—EZ—F —ETHF

HK$'000 HK$'000

FHET FHET

(unaudited) (unaudited)

(REBFEX) (R#EE1Z)

Interest on bank loans and overdrafts RITER RS T B 243 24
Interest on lease liabilities HEBEFE 24 19
267 43
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DIRECTORS' REMUNERATION

Directors’

remuneration for the six months ended 30

September 2021 and 2020, disclosed pursuant to section
383(1)(a), (b) and (c) of the Hong Kong Companies Ordinance
and Part 2 of the Companies (Disclosure of Information about
Benefits of Directors) Regulation, is as follows:

EEE

BEZZT-—FR=FT=ZF
WERER - EFFHMBBEE B R EOIE
383(1)@) * (D) ROERAR(REZEEH %
BRDROIE2FHFTLAT -

Six months ended 30 September

ZENA=1H

BEAA=+THLEAEA

2021 2020

:g:—ﬂi — 7 —= EF

HK$'000 HK$'000

FET FHET

(unaudited) (unaudited)

(REBFEZ) (REEEZ)

Fees e 216 =
Other emoluments: Hibfe :

Salaries, allowances and benefits in kind #& ~ 284 R E &7 666 630

Performance related bonuses ERABRATEAL = —

Pension scheme contributions BIREEEIRR 18 18

900 648

(a) Independent non-executive directors

The fees paid to independent non-executive directors
during the six months ended 30 September 2021 and

2020 were as follows:

(a) BAFHITES

BE_Z2_-_—FRk_ZF_ZTFNA
=T HLENERASIMNFBILIERITE

EMREWT

Six months ended 30 September

BEAA=+THLEAEA

2021 2020

—E-—fF —ETF

HK$'000 HK$'000

FTHET FHET

(unaudited) (unaudited)

(REEER) (REeEZz)

Ms. Cheng Shing Yan B RA + 72 -
Mr. Wong Yiu Kit Ernest mRAE RS 72 =
Mr. Tang Sher Kin BIAt RS 72 =
216 =

There were no other emoluments payable to independent
non-executive directors during the six months ended 30

September 2021 and 2020.

_+E|JJ:/\1.)E] *ﬁﬂfi{jﬁm@ﬂi
SN FBULIEATES ©
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

9. DIRECTORS’ REMUNERATION (continued)

9. EEFHMmwm

(b) Executive directors (b) HITES
Salaries,

allowances Performance Pension

and benefits related scheme
Fees in kind bonuses contributions Total

5e 2R B Bifke
we REWEA HEATEA HE 23 Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR THET

For the sixmonthsend HZE-B=——£
30 September 2021 NAA=THIEAEA
Mr. Yip Kwong Cheung EERELAE - 378 - 9 387
Ms. Kwan Chui Ling MERZT - 288 - 9 297
- 666 - 18 684
Salaries,

allowances  Performance Pension

and benefits related scheme
Fees in kind bonuses  contributions Total

o= B Rike
we  REWEF 1RETEAL AR et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THET THT

For the sixmonthsend HZE-B-T&£
30 September 2020 NAA=THIEAEA

Mr. Yip Kwong Cheung EERELAE - 360 - 9 369
Ms. Kwan Chui Ling BRR LT - 270 - 9 279
- 630 - 18 648

There was no arrangement under which a director waived

32

or agreed to waive any remuneration during the six
months ended 30 September 2021 and 2020.

During the six months ended 30 September 2021 and
2020, no remuneration was paid by the Group to the
directors as an inducement to join or upon joining the
Group or as compensation for loss of office.

KWONG LUEN ENGINEERING HOLDINGS LIMITED « 2021/22 INTERIM REPORT
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10. INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in the
Cayman Islands and the BVI. Hong Kong profits tax has been
provided at the rate of 16.5% (six months ended 30 September
2020 (unaudited): 16.5%) on the estimated assessable
profits arising in Hong Kong during the six months ended 30
September 2021.

10. B %

BEREHERIEBERELZHSHRBRE
R AEEHBEARNRASHERRBR L
EMMEMFAEN #B#E_FT=_—FNH
=THIERBEA @ BBEEERGEERT
wmAIE16.5%(HE_E -_EF NLA=FH
LERE A CREEEZ) © 16.5% ) KT R4
BEBNEH o

Six months ended 30 September
BEAA=THLEREA

2021 2020
—E-—-F —E-FTF
HK$’'000 HK$'000
FET FAET
(unaudited) (unaudited)
(RE&ER) (RE&EZ)

Current — Hong Kong BNER — &
Charge for the period HiAZ 3,655 4,949
Deferred (note 23) RIE(H1at23) 2,676 32
Total tax charge for the period BT IE ST 4258 6,331 4,981

A reconciliation of the tax expense applicable to profit before
tax at the statutory rate to the tax charge at the effective tax
rate is as follows:

TR TE B R 5+ 5 B i P 5O BR B A gt 1 B9
A HERERR R ENR A A Y
RO -

Six months ended 30 September
BENLA=THLAEA

2021 2020
—E-—F —ECEF
HK$’'000 HK$'000
FET T
(unaudited) (unaudited)
(REEER) (REEZ)
Profit before tax BRI A& A 38,512 22,164
Tax at the statutory tax rate £165%(BE_Z_FF
at 16.5% (six months ended NA=+BIERER  16.5%)H
30 September 2020: 16.5%) AR EGTERTIE 6,355 3,657
Income not subject to tax BERBIUIRA (24) (156)
Expenses not deductible for tax TR A H = 1,480
Tax charge at the Group's effective RAREEERFZE16.4%
tax rate of 16.4% (six months ended (BEZZ-_TFNA=1HIE
30 September 2020 (unaudited): NEA CREEER) - 22.5%)5H
22.5%) MR TER 6,331 4,981

2021/22 pHAERE » R TRIZRABRAT
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11.

12.

DIVIDEND

No interim dividend was paid or declared by the Company
during the six months ended 30 September 2021 and 2020.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amounts is
based on the profit for the six months ended 30 September
2021 attributable to ordinary equity holders of the Company
of HK$32,181,000 (six months ended 30 September 2020
(unaudited): HK$17,183,000) and the weighted average
number of ordinary shares in issue of 1,000,000,000 (six
months ended 30 September 2020 (unaudited): 750,000,000),
on the assumption that the Reorganisation and the
capitalisation issue had been completed on 1 April 2020.

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 September
2021 and 2020 in respect of a dilution as the Group had
no potentially dilutive ordinary shares in issue during the six
months ended 30 September 2021 and 2020.

1.

12.

ﬁ%

M:/\1Iﬂ AN TI%/)EHJZE?)EETEJEP
B‘EH’LQO

AAREEERSEABGER
27

BRERNBF NS EIIZAR R L BEER
BEANEGEE_ZE_—FhLA=1H1t
7N B B B9% #1132,181,00058 T (B &= = F
“EENA=FTHIEANEAR (KREEZ) :

17,183 ooo;%ﬁ)&eﬁfﬁ“‘ f& hn#E 15
£1,000,000,000x (B Z=Z=FF LA
=+ HIENEACREEZ) 75oooo,ooo

Hx)u+§i ]Iﬁj*“ééﬁﬁlié§zﬁ{bﬁé

TERZ

HRAEEREE_ZE-_—FR_ZF_FT
FNA=F Ei/\“ﬂlﬂﬁﬁ%??/gﬁﬁ
SEE B Eﬁ(jfﬁ?f%%ﬁﬁﬁ%%é

T FRIZEZZFAA=T ELdeﬁ
FT23|NEIRERZRF| S EELTFHE o
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

13. PROPERTY, PLANT AND EQUIPMENT 13. Y% - BERRZE
Leasehold Plant and Office
improvements machinery equipment Total
HEMEEE BEREM BARE st
HK$'000 HK$'000 HK$'000 HK$'000
TET TiEx TET TET
For the six months ended BE-Z--FhA=+H
30 September 2021 LERfEA
At 1 April 2021: RZTZ—FMA-A:
Cost KA - 68,486 LE] 68,529
Accumulated depreciation 25 E - (31,075) 31) (31,106)
Net carrying amount EHFE - 3741 12 37,423
At 1 April 2021, net of R-E-—FWA—H:
accumulated depreciation Mk 25t E - 37,41 12 37,423
Additions NE 673 32,262 - 32,935
Depreciation provided during BENEANRITE
the six months ended (note 7) (Hizt7) 37) (6,396) 3) (6,436)
At 30 September 2021 (unaudited), W-E-—FHhA=1H
net of accumulated depreciation (REEZ)  IRZFHE 636 63,277 9 63,922

At 30 September 2021 (unaudited): RZE-—FhA=1H

(RITER) -
Cost PR 673 91,253 43 91,969
Accumulated depreciation ZiE 37) (27,976) (34) (28,047)
Net carrying amount ERHFE 636 63,277 9 63,922
At 31 March 2021 (audited): W-Z-—F=f=1—H

(=) -
Cost A - 68,486 it} 68,529
Accumulated depreciation ZithE = (31,075) 1) (31,106)
Net carrying amount EHFE - 37,41 12 37,423

2021/22 hHAERe o ETEZERERAT




CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A4S P EAR R R

13.PROPERTY, PLANT AND EQUIPMENT 13. % - BERZHE@

(continued)

Plant and Office
machinery equipment Total
T = T2 pe ik BN HET
HK$'000 HK$'000 HK$'000
T T FAT
For the six months ended BEZ—_Z-_ZHFhHA=1+H
30 September 2020 WEREA
At 1 April 2020: RZZEZTFMA—R :
Cost B AR 56,608 43 56,651
Accumulated depreciation R E (26,778) (26) (26,804)
Net carrying amount REFE 29,830 17 29,847
At 1 April 2020, net of RZE-ZTFWMA—H -
accumulated depreciation M RETTE 29,830 17 29,847
Additions NE 5,162 - 5,162
Depreciation provided during HEANEARGRITE
the six months ended (note 7) (H1:E7) (3,789) (3) (3,792)
At 30 September 2020 (unaudited), R=E=—FF L A=1+H
net of accumulated depreciation (RE&ZERZ) - bR AR5t
e 31,203 14 31,217
At 30 September 2020 (unaudited): R=E=FF L A=1+H
(REEEZ) -
Cost PR 61,770 43 61,813
Accumulated depreciation R E (30,567) (29) (30,596)
Net carrying amount REFE 31,203 14 31,217
At 31 March 2020 (audited): R—E-_FEF=A=+—H
(KT Z) -
Cost BN 56,608 43 56,651
Accumulated depreciation ZEE (26,778) (26) (26,804)
Net carrying amount BEmEFE 29,830 17 29,847
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14. LEASES
The Group as a lessee

The Group has lease contracts for office premises, various
motor vehicles and machinery used in its operations. Leases
of office properties and various motor vehicles generally have
lease terms between 2 and 4 years. Machinery generally has
lease terms of 12 months or less. Generally, the Group is
restricted from assigning and subleasing the leased assets

outside the Group.

(a) Right-of-use assets

The carrying amounts of the Group’s right-of-use
assets and movements during the six months ended 30

14. HE

AEBER/FEBAA

AEBREERDGH  KETFEANZRE
MEREHOEESH - MAMEREE
MENEERE AR 2EAFHNHEE o
E’Jfﬂi"fﬁﬁﬁ%ﬁuﬂﬁ HERE - —,m

C AEENFEARNEEAINEE LB
fﬁfﬁ%

(a) EREEE
AEERBE_F-—FR-F_F
1 A=+AILAEARNERER

September 2021 and 2020 are as follows: ENREAERZESHNT
Office Motor
premises vehicles Total
NN RE st
HK$'000 HK$'000 HK$'000
FHET FA&T FAET

For the six months ended BE-_ZT-_—F

30 September 2021 RB=+HIAEA
At 1 April 2021 RZZEZ—FmMA—H 151 297 448
Additions NE 1,686 - 1,686
Depreciation charged during HZEME A N

the six months ended (note 7) WeEHZ7) (385) (54) (439)
At 30 September 2021 RZEZ—%F

(unaudited) NA=+TBCREER) 1,452 243 1,695
At 31 March 2021 (audited) R

=A=+—RAEEZ) 151 297 448

For the six months ended BE-Z_ZTHF

30 September 2020 NB=+HLARER
At 1 April 2020 RZE-_TFWHA—H 554 564 1,118
Depreciation charged during BENEHRNHRA

the six months ended (note 7) e HZ7) (201) (134) (335)
At 30 September 2020 RZZEZTF

(unaudited) AA=+BCREER) 353 430 783
At 31 March 2020 (audited) N —E T

ZA=+—RH#EER) 554 564 1,118
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

14. LEASES (continued)

The Group as a lessee (continued)

(b) Lease liabilities

14. HE @)

The carrying amounts of lease liabilities and movements
during the six months ended 30 September 2021 and

2020 are as follows:

AEEERAABEA @

(b) HEEE
HE-Z - —FR=-_Z_FTF A
=tTHLEAREAARNEE R ENRE
BEREEHWT

Six months ended 30 September
BEANA=1+HLXEA

2021 2020

—E_—F —E_FTF

HK$°000 HK$'000

FTET FAT

(unaudited) (unaudited)

(REEER) (REEEZ)

At 1 April REA—H 525 1,136

New leases iR E 1,422 -
Accretion of interest recognised REVZE 7N E A AR

during the six months ended MBI (AT E8)

(note 8) 24 19
Payments (NEN (463) (322)
At 30 September RNLA=1+H 1,508 833
Analysed into: D

Current portion mENEL D 554 589

Non-current portion FEMENFL 954 244
At 31 March (audited) R=RA=+—H#&&EZ) 525 1,136
Analysed into: DR

Current portion mENEL D 333 612

Non-current portion FEMENER 192 524

(c) The amounts recognised in profit or loss in relation to

leases are as follows:

() NERTIEERRNSENT

Six months ended 30 September
BEANBA=1+HLX<EA

2021 2020

—E-—fF ZETF

HK$'000 HK$'000

FET T

(unaudited) (unaudited)

(REBFEZR) (REEEZ)

Interest on lease liabilities HEAGEFE 24 19

Depreciation charge of right-of-use {# & EITER

assets 439 335
Expense relating to short-term RS A RENFAX

leases 4,682 1,951

5,145 2,305
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15. FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS

15. B AV ETAEBEZENERMEE

As at As at

30 September 31 March

2021 2021

R=B=-—-% R-_ZT_—F

ABA=+H =RA=+—H

HK$'000 HK$'000

FTET FAT

(unaudited) (audited)

(REER) (Fez=1%)

Key management insurance contract FEEEABRBED 4,443 4,350

Analysed for reporting purpose as: REEENSNR :

Non-current asset IEMENE E 4,443 4,350

The key management insurance contract at 30 September RZZE_—FAA=THNFEERAE

2021 was mandatorily classified as a financial asset at fair value
through profit or loss as its contractual cash flows are not solely
payments of principal and interest.

Note: As at 30 September 2021, the key management insurance
contract represented life insurance plans with investment
elements relating to one member of key management
personnel of the Group. The total sum insured is US$1,380,000
(approximately HK$10,695,000) with an annual minimum
guaranteed return of 2%. Certain key management insurance
contract of HK$4,443,000 has pledged to secure general bank
facilities granted to the Group as at 30 September 2021.

As at 30 September 2021, if the Group withdrew from the
insurance contract, the accounts value, net of surrender
charges of US$103,000 (approximately HK$798,000), would
be refunded to the Group. The amount of surrender charges
decreased over time and was no longer required from the 19th
year of contract conclusion onwards.

REAVHNEHNRSRELIFE/ZMNAR
S RHME - BWERRG DB RIZ A FER
ABRREHNTREE

Kiat - R—E-_—FNA=1+H TEEEAS
RBRENIEASTRRE  ERREE5H
REF-—ZTEBEEAEBNRERD °
#E{R%8 41,380,000 7 (#710,695,0007%8
7_E> irﬁ—ﬁﬂ% ERA2% > &F =

E!i}\§1% ’]4443000/’%735%&
ﬁ NESR=_Z=—FNLA=1+HET
REE 2 —BIBITRE ©

RZZE-_—FhLA=1H  HEAEEKRE
REEEH4 - BIERPEEGENRERER
103,0003= 7T (49798,000/8 7T ) ) #5 iR 2 F
ANEB - RIRE A S FEERBER - RE
T BF19OFBETHLT -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A4S P EAR R R

16. CONTRACT ASSETS 16. EHNEE
As at As at
30 September 31 March
2021 2021

R-E-—F pRZT=—
hB=+H =ZA=+—H

Notes HK$'000 HK$'000
e FHET THT
(unaudited) (audited)
(REEZR) (FE2%)

Contract assets arising from RERBEENENEE (@)
construction services 141,813 86,153
Retention receivables R TRIRESD (b) 37,477 36,320
179,290 122,473
Impairment BIE (© (2,158) (2,158)
177,132 120,315

Notes: Hfat -

(@) Contract assets consist of the Group's rights to consideration (@) BHEAEBRASEREZESVNELENE
for works completed but unbilled amounts resulting from FERERAFAELRBERENER - &
construction contracts. The contract assets are transferred to REENARAEFNKAEGRGR(—RA—
trade receivables when the rights become unconditional which Z2={ER)EREE 5 EWIE -
was generally within one to three months.

The expected timing of recovery or settlement for contract assets B KA ER RS BRI E] k45 & 6) T8 HA I
as at the end of the reporting period is as follows: FEIATR :
As at As at
30 September 31 March
2021 2021
R=ZB=—F RZZZ—F
hA=+H =A=+—H
HK$'000 HK$'000
FHER FHT
(unaudited) (audited)
(REER) (=)
Within one year —FRA 141,813 86,153
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

16. CONTRACT ASSETS (continued)

Notes: (continued)

(b)

Retention receivables withheld by contract customers arising
from the Group’s construction work are settled within a period
ranging from one year to two years after the completion of the
construction work and acceptance by customers, as stipulated in
the construction contracts.

The expected timing of recovery or settlement for retention

LR

16. EHNEE @)

Hraz - ()

GEUEEETES

) AHNFEFPHENREIREFRESELSAR
KENZEETRE  ZFORIREES IR

PR RS T2
RS o

TLWHEFRKE —ZEM

RBEHRERTRERITSOHAH K@K

receivables as at the end of the reporting period is as follows: EERFREAT
As at As at
30 September 31 March
2021 2021
R-B-—F R=FB——%F
hA=+H =H=1—H
HK$'000 HK$'000
FET FHET
(unaudited) (audited)
(REER) (f&&%)
Within one year R—FR 5,467 6,218
More than one year R—F1& 32,010 30,102
37,477 36,320

During the six months ended 30 September 2021, no allowance
for expected credit losses on contract assets was recognised.

During the six months ended 30 September 2020, HK$ 1,341,000
was recognised as an allowance for expected credit losses on
contract assets. The Group's trading terms and credit policy with
customers are disclosed in note 17 to the financial statements.

The movement in the loss allowance for impairment of contract
assets is as follows:

@ HBE—ZE-_-—FAA=FTHLEXEA I
BERANEENTRMEEERES -

BHE— nyijlﬂ +Elﬁ:/\flﬂ

1,341,000/ TR A

WEENRSEER

EREE - A% IEE%?E’U?&%%%K&E
ERRBBER I EIHRRM T

BREEREERBEFEESNT

Six months ended 30 September
BEAA=THLKEA

2021 2020

—E-—F ZETF

HK$'000 HK$ 000

(unaudited) (unaudited)

(REER) (REER)

At 1 April RUA—H 2,158 -

Impairment losses (note 7) RUEEE(H7t7) - 1,341

At 30 September RAA=+H 2,158 1,341
At 31 March 2021 (audited) and R —F(BEZR

2020 (audited) —ECRE(RER=A=1T—H 2,158 =

2021/22 FHAsRE » EBHTRIZERARAR
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16. CONTRACT ASSETS (continued)

Notes: (continued)
(o) (continued) (@

An impairment analysis is performed at each reporting date
using a probability of default model to measure expected credit
losses. The provision rates for the measurement of the expected
credit losses of the contract assets are based on those of the
trade receivables as the contract assets and the trade receivables
are from the same customer bases. The provision rates of
contract assets are based on historical data adjusted by forward
looking information. The calculation reflects the probability-
weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date
about past events, current conditions and forecasts of future
economic conditions. As at 1 April 2020, the expected credit loss
rate for the Group's contract assets was considered minimal.

Set out below is the information about the credit risk exposure
on the Group's contract assets as at 30 September 2021:

16. EHNEE @)

Hr - ()

BiE B HERZOBREIETRED
i UEFEFEHMEREER - fFEANEE
EHEERENBERDENE SR ER
HENBRHEEER  DTHRAWEERE
SRBFAEGHANETFER - ANE
ENBERDENE LBREL - &R
IEMEEM AR - A ERRFAXINELS
R BEEREIN#REAHAAUSHEHEE
ERIR - E R ROR SRAS I G A TR R Y
EERAEER RZZ_TFMA —
B AEERNEENRREEBEXRSE
RETRE -

ATFRIIEBAREN =T = —FnA
=+ AANEENERERKOER

As at

30 September 2021
R-g=—f
hA=+H

BEHEEEEE
#ARE(E(THIT)
BEHEEER(TET)

Expected credit loss rate
Gross carrying amount (HK$'000)
Expected credit losses (HK$'000)

1.76%
179,290
2,158
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17. TRADE RECEIVABLES 17. EZ EWRFIE

As at As at

30 September 31 March

2021 2021

R=B=——F RZIT—_—

hA=+H =A=+—H

HK$'000 HK$'000

T TET

(unaudited) (audited)

(REER) ($e8%)

Trade receivables E 5 EWGRIA 1,338 6,014
Impairment BB (78) (78)
1,260 5,936

AEEEREPZRGBEREIEREES
X AEERTEPNEERNF 142
60K ° A5 B T SRKBRIR 12 I R 4575 FE UK
B BRI ARKREERR - AHEHRTEH

BREEERE - ARBEYERESE
WK RSB AR R R EME AR
T - BB RMFIRTE S o

The Group's trading terms with its customers are on credit.
The Group's credit periods with customers range from 14
to 60 days. The Group seeks to maintain strict control over
its outstanding receivables and has a policy to manage its
risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or other
credit enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

RI|BEHR - B REFR (K ERR

An ageing analysis of the trade receivables as at the end of

reporting period, based on the progress payment certificate

) B0 A FRRE B B B R H O BRER D AT

date and net of loss allowance, is as follows: AT
As at As at
30 September 31 March
2021 2021
R-B-—F RZT—F
hB=+H =ZA=+—H
HK$’'000 HK$'000
FET THET
(unaudited) (audited)
(REEXR) (JeFEZ)
Within 1 month —fEAR 714 5,936
1 to 2 months —Z=mEA 546 =
1,260 5,936

2021/22 hHisRE « BB TREZERAERAT

43




17. TRADE RECEIVABLES (continued)

The movement in the loss allowance for impairment of trade
receivable is as follows:

17. & 5 EIRFIE (@)
E S EWFIBREEBREES T

Six months ended 30 September
BEAA=T+THLEXEA

44

2021 2020

—E-—-F —ET-FF

HK$'000 HK$'000

FExT FA&T

(unaudited) (unaudited)

(RIRERK) (REEEZ)

At 1 April R A—H 78 =

Impairment losses (note 7) WEER(A15E7) - 168

At 30 September RNALA=1+H 78 168
At 31 March 2021 (audited) and 2020 RZTZ—F(LFZ) &

(audited) T TF(EEZ)
=A=+—H” 78 -

An impairment analysis is performed at each reporting date
using a probability of default model to measure expected credit
losses. The provision rates are based on historical data adjusted
by forward-looking information. The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and
forecasts of future economic conditions. As at 1 April 2020,
the Group estimated that the expected loss rate for trade
receivables was minimal.

Set out below is the information about the credit risk exposure
on the Group’s trade receivables as at 30 September 2021:

EHREARERBOBMERIETRED
i AT EEMEREER - BEXTER
FESL BURMEH - WRERIEEERHE - %
AAERBREIARMESER EREERR
HBEAHASHERBESIE - BRIGMN
RARREBGHFBERANGERASEER -
RZZ_ZFMA—H  AEEHKHES
FEYRIAM TR B IR R T R AE °

ATEHINERAKRER T -_—F 1A
=T REZREFENEERRBOER :

Current

BNEA

Expected credit loss rate TBHEEEEE 1.30%
Gross carrying amount (HK$’000) BEREE(TAT) 1,338
Expected credit losses (HK$'000) BHEEEE(THET) 78
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18. PREPAYMENTS AND DEPOSITS

19.

18. BIREREZE S

As at As at

30 September 31 March

2021 2021

R=ZB-—F R_E2_—F

hB=+H =A=+—H

HK$'000 HK$'000

FET FA&T

(unaudited) (audited)

(RE&ER) (Fez1z)

Prepayments TEfFRIE 6,620 11
Deposits e 451 6,536
7,071 6,547

Less: Non-current portion B FERNERER > (232) =
6,839 6,547

Prepayments and deposits mainly represent rental deposits,
utility deposits and other prepayments and deposits. The
expected credit losses are estimated by applying a loss rate
approach with reference to the historical loss record of the
Group. The loss rate is adjusted to reflect the current conditions
and forecasts of future economic conditions, as appropriate.
The expected credit loss rate for the Group’s financial assets
included in prepayments and deposits is minimal.

The financial assets included in the above balances relate to
receivables for which there was no recent history of default and
past due amounts. As at 30 September 2021 and 31 March
2021, the loss allowance was assessed to be minimal.

BNREERZSTIEZREESRE  ABF
¥R URHEMBBRMNRIBARRE - A&H
K2EREBELREBERBRELMG
SAIEMEEER - BRERENEERIRE
58 B DA F2 R 3R AR B R SR A AR TR
AEBEGFABNFARRSHNEREEN
BMEEEEXBIMTRE -

LHiESRTP e M E EE T EE LD
M B SR M RIBER - R =
T - —FNA=ZF+HERZ_ZTE-_—F=A
=+—H  BEEREWILAMTRE -

CASH AND CASH EQUIVALENTS 19. RERBFESEEY
As at As at
30 September 31 March
2021 2021
R-B——F RZT=—F
NB=+H =B ==E
HK$’'000 HK$'000
T TET
(unaudited) (audited)
(REER) (EZ)
Cash and bank balances & RIRITEEER 83,104 107,649

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

RITIMBIRIRITE B 7 KA RAFEF =R
FHE o RITAMREF RN T BB R D8
EERIFEVIRTT ©
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A4S P EAR R R

20. TRADE AND RETENTION PAYABLES

20 ESENFERENIRRES

As at As at
30 September 31 March
2021 2021
R=B=—F RZT—_—
hB=+H =ZA=+—H
Notes HK$'000 HK$'000
e FHET FET
(unaudited) (audited)
(REEZR) (FE2%)
Trade payables =) AN/ (a) 33,871 18,478
Retention payables BN TIRERRES (b) 5,609 4,705
39,480 23,183
Notes: Kt -

(a)

An ageing analysis of the trade payables, based on the invoice

@ RERESHR HEIHERNFBEENERH

date, at the end of each reporting period, is as follows: HEH AR DATANT -
As at As at
30 September 31 March
2021 2021
R=TB=—F R-T——4F
NA=+H =A=+—H
HK$'000 HK$'000
TR FHIT
(unaudited) (audited)
(REEX) (fe&%)
Within 1 month —{EAR 33,871 18,478
The trade payables are non-interest-bearing and are normally BZRENRIETTE  BER—(ERRE
settled within one month. Ho

Retention payables held by the Group arose from the Group’s
construction works and are normally settled to subcontractors
within a period ranging from one year to two years after the
completion of the contract work by the subcontractors, as
stipulated in the subcontracting contracts.

() AEEFANENIERESELEBAE
BHZETE  BERIBEOAERSD
BETREHNIRE - EMFRNEDBH

o
e o
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AR S P HR I SRR

21. ACCRUALS AND OTHER PAYABLES 21. BstERA R EMENRIE

As at As at
30 September 31 March
2021 2021
R-EBE-—F pHRZT=——
hB=+H =RA=+—H
Notes HK$'000 HK$'000
Kzt T FET
(unaudited) (audited)
(REER) (#e881%)
Accruals EsTEH 4,185 3,791
Contract liabilities EHaE (a) 75 28
Provision for reinstatement BIRE(EEE (b) 263 92
4,523 3,911
Less: Non-current portion B SEmBER S (263) -
Current portion mENEL D 4,260 3,911
Notes: Kt -
(@) Details of contract liabilities are as follows: (@ BREEFREET
As at As at
30 September 31 March
2021 2021
R=Z=—F R-T=—%F
hB=+H =B=+—H
HK$'000 HK$'000
FHT T
(unaudited) (audited)
(REER) (Ke2=%)
Contract liabilities arising from: HAUATHEZEHALE
Construction services IR 75 28

The excess of cumulative billings for construction work over the
cumulative work revenue recognised in profit or loss is recognised

as contract liabilities.

BETIEM R REBENER T MER

MRt TR ED DER R NEE -

2021/22 FHEARE « R TREZERARAT
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

&GRS P HIR I R R

21. ACCRUALS AND OTHER PAYABLES (continued) 21. FEFTE AR E LB F

R IH ()

48

Notes: (continued)

(b) The movement in the provision for reinstatement during the six
months ended 30 September 2021 is as follows:

Wizt

(b)

(%)

RBE-T-—GEAA=+EIE~AAR
BRI EESEIMT

Provision for
reinstatement

BRESEE
HK$'000
FHT

At 1 April 2020, 30 September 2020, A\—T=TFWA—H - ZT=F

31 March 2021 and 1 April 2021 HhA=+H - ZT=—F=A=+—HBkK

—ZE-—FMA—H 92
Addition B 263
Settlement wE (92)
At 30 September 2021 RZZ_—FNhA=1H 263

Pursuant to the terms of the respective tenancy agreements
entered into by the Group, the Group is required to return its
leased properties to the conditions as stipulated in the tenancy
agreements at the expiration of the corresponding lease term as
appropriate. The provision for reinstatement costs was estimated
based on certain assumptions and estimates made by the
Group’s management with reference to quoted prices and/or
other available information. The assumptions and estimates are
reviewed on an ongoing basis and revised as appropriate.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

22. INTEREST-BEARING BANK AND OTHER 22.itE#R{TREMER
BORROWINGS

As at 30 September 2021 As at 31 March 2021
R-B--£hA=1H RZZ=Z—E=A=+-H
Effective Effective
interest rate interest rate

per annum Maturity HK$'000  per annum Maturity HK$'000
BERER = H#A ThAT ERERE i THr
(unaudited)  (unaudited) (unaudited) (audited) (audited) (audited)
(REER) (REER) (REER) (m&7) (B&7) (B&87)

Current b
Import loans - secured (note (3) 0 &5 —BHAE(HiHa) 2.9% 2022 14,875 3.0% 2022 14,350
Bank loan - secured (note (b)) $B{TEF - HEAAH0) 2.0% 2022 7,206 1.9% 2022 511
22,081 14,861
Non-current FEH
Bank loan - secured (note (b)) $E{TEF - HEAAH0) 1.9% 2027 2,721 1.9% 2027 2,987
24,808 17,848
As at As at
30 September 31 March
2021 2021
R-B-—F RZZ=—F
hBA=+AH =A=+—H
HK$’'000 HK$'000
FHET T
(unaudited) (audited)
(REBEZR) (fe#==%)
Analysed into: DE
Bank loan: RITE -
Within one year or on demand —FRHIRE K 22,081 14,861
In the second year F_F 525 521
In the third year to fifth years, inclusive SE=FZFAF(BEEERF) 1,636 1,621
Beyond five years AENRE 566 845
24,808 17,848
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22. INTEREST-BEARING BANK AND OTHER 22.

BORROWINGS (continued)

Notes:

(a)

As at 31 March 2021, the Group’s bank loan was secured by:

(i)  a property as owned by Ms. Kwan Chui Ling personally;
and

(i) the joint and several personal guarantees given by Mr. Yip
Kwong Cheung and Ms. Kwan Chui Ling.

The pledged property and the personal guarantees in relation
to the Group’s secured bank borrowing have been released
and replaced by unlimited corporate guarantees and a Letter of
Undertaking given by the Company in April 2021.

Certain key management insurance contract with a carrying
amount of approximately HK$4,443,000 (31 March 2021
(audited): HK$4,350,000) was pledged to secure certain bank
loans granted to the Group.

Except for a bank loan which is denominated in United States
dollars, all borrowings are in Hong Kong dollars (31 March
2021 (audited): All bank loans were denominated in Hong Kong
dollars).

sTERITREMER @

(a)
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R-ZF_—F=A=+—H  AEEMNR
TTEFRIA TS BIEER

(i) BRRLZTEAEENDE Rk

(i) FEEFEERBRRZLRENER
N ABFIMEATELR ©

BERAEEAEMRITERNDS ERDE
RIAAERERER  YHARAR-E
T FOAZEHNERCERERIAEE
HUE -

BRI (E 474,443,000 (= =——F=A
=+—H(&FEX) : 4,350,000/87T) N5
TEEZEBEAERBENEEA  LIES
BT AEEZETRITER °

BRUAETTEHEMRITERN - FBrEERH
LA%mHE(:?:*i_H_wL A (&
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

23. DEFERRED TAX LIABILITIES AND ASSETS 23 EEHEEEREE
The movements in deferred tax liabilities and assets during the FEHEEBEREERNFTRMNEEHINT
year are as follows:
Deferred tax liabilities BELEHEARE
Depreciation
allowance in
excess of related
depreciation
AR E
WITERE
HK$'000
FA&T
At 1 April 2021 RZZE-—FmMA—H 4,741
Deferred tax charged to the condensed HENEA LHER GRS ER K
consolidated statement of profit or loss Hith 2 AW R INRAEER IR
and other comprehensive income during the  (#72#70)
six months ended (hote 10) 2,676
At 30 September 2021 (unaudited) RZZE=_—FhA=THCREER) 7,417
At 31 March 2021 (audited) R=_F_—F=A=1+—HEEX) 4,741
At 1 April 2020 R-ZE-_TFWPH—H 3,716
Deferred tax charged to the condensed HENEALBRARERGEEER
consolidated statement of profit or loss Efh 2 AR RN ARER IR
and other comprehensive income during the  (#/2£70)
six months ended (note 710) 32
At 30 September 2020 (unaudited) REZZBZTFNA=THCREER) 3,748
At 31 March 2020 (audited) RZZB_TF=A=+—BEFR) 3,716
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23. DEFERRED TAX LIABILITIES AND ASSETS 23. EZEHEBEBEEREE @)

(continued)

Deferred tax assets BLBEAE
Impairment of
trade
receivables and
contract assets
E%El&*"
EHNEERME
HK$'000
T
At 30 September 2021 (unaudited) and RZEBEZ—FHA=THREEZ) R
31 March 2021 (audited) - —F=RA=1+—BHEER) 369
At 30 September 2020 (unaudited) and RZZEZZEFNA=THCREEZ) R
31 March 2020 (audited) —EEF=R=+-HBER) -
For presentation purposes, certain deferred tax assets and MEIME BETEERBEEERBER
liabilities have been offset in the condensed consolidated RERERE M IEARR KA - AT AR
statement of financial position. The following is an analysis of SERMBIwE M 5 ARLERIBER DT
the deferred tax balances of the Group for financial reporting
purposes:
As at As at
30 September 31 March
2021 2021

R-B-—F R —F
hB=+H =RA=+—~H

HK$'000 HK$'000
FTHET FA&T
(unaudited) (audited)
(REEER) (Fe&=z)
Net deferred tax liabilities recognised ~ HRERRLR & BIFSAR TR A HERE
in the condensed consolidated RETIEE EFRE
statement of financial position 7,048 4,372
There are no income tax consequences attached to the 1 £ B2 7K R B [m) H AR SRS X B A B R P
payment of dividends by the Company to its shareholders. SRR o
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24. SHARE CAPITAL

A summary of movements in the Company’s share capital is as

24. R
AATIRRAM S BRI T -

follows:
Number of
Shares of Share
issue capital
ERTROHE [N
HK$'000
FHIT
Authorised: EE
As at 30 September 2021 RZEZ—FNA=THCREEZ)
(unaudited) and 31 March 2021 E—ZT-_—F=HA=+—H
(audited) (5 F=Z) 10,000,000,000 100,000
Issued and fully paid: ERITRERE :
As at 30 September 2021 R=ZE=——FNA=1+HCREER)
(unaudited) and 31 March 2021 r—ZE-—F=RA=+—H
(audited) (B FEZ) 1,000,000,000 10,000
25. RESERVES 25. &
The Group rEE

The amounts of the Group’s reserves and the movements
therein for current and prior periods are presented in the
condensed consolidated statement of changes in equity.

(@) Share premium
The share premium represents the difference between the
par value of the shares issued and the consideration for
the share offer and capitalisation issue.

REBERAFELBEMRENFEBLEE
BHENGRGREEREH RIS -

(a) B#iEE
Bt B8 B BT D R mE R KD
BEREMEBITREZMHEEE

2021/22 pHAERE » R TRIZRABRAT
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26.

27.

28.

COMMITMENTS

The Group did not have any capital commitments at 30
September 2021 and 31 March 2021.

CONTINGENT LIABILITIES

At 30 September 2021, the Group has a contingent liability
in relation to a fatal accident (the “Accident”) occurred
at a worksite during the six months ended 30 September
2021, whereby a subcontractor’'s worker allegedly sustained
fatal injury during the course of work. In October 2021, five
summonses (the “Summons”) were issued against Kwong
Luen Engineering Limited in relation to the Accident on various
offences under the Factories and Industrial Undertakings
Ordinance. Kwong Luen Engineering Limited is in the course
of seeking legal advice in respect of the Summons. Based on
the current status of the legal proceedings for the Summons
and independent legal advice obtained, the management of
the Group considered it is premature to conclude on whether
the Group is probable to be liable for offences alleged in the
Summons, and therefore a contingent liability exists.

At 31 March 2021, the Group did not have any significant
contingent liabilities.

RELATED PARTY TRANSACTIONS

Compensation of key management personnel
of the Group

The compensation of key management personnel of the
Group for the six months ended 30 September 2021 and 2020
represented the directors’ emoluments as disclosed in note 9 to
the condensed consolidated interim financial statements.

26.

27.
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29. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amount and fair value of the Group’s financial
instrument, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

As at 30 September 2021 (unaudited)

29. TR TEMNATFERLATFEER

AEEz BT AEREESEBEQF
EREZERTARIN ZERERAFE
LU

REZZBZ-FNA=1H(KEER)

Carrying
amount Fair value
RREE AFE
HK$'000 HK$’000
FET FET
Financial asset EREE
Financial asset at fair value BAFERABEA
through profit or loss BRIEE 4,443 4,443
As at 31 March 2021 (audited) R-ZB-——F=A=+—HB(KEX)
Carrying
amount Fair value
REE NEE
HK$'000 HK$'000
FH&TT T
Financial asset THMEE
Financial asset at fair value BAFER ABEA
through profit or loss TRIEE 4,350 4,350

Management has assessed that the fair values of trade
receivables, cash and cash equivalents, financial assets included
in deposits, trade and retention payable and financial liabilities
included in other payables approximate to their carrying
amounts largely due to the short term maturities of these

instruments.

ERECRHEEZRUR  RekRe
EEBY AR EREE BIHEN
IR e TIZRE & Rt AE MR
ENEeRAGREAKREERS  TERMH
RZETANIHBEEE -
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29. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)

The Group's finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in
the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a year
for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of lease liabilities and interest-bearing bank
and other borrowings have been calculated by discounting
the expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities, and were assessed to be approximate to their
carrying amounts. The Group’s own non-performance risk for
interest-bearing bank and other borrowings as at 30 September
2021 and 31 March 2021 was assessed to be insignificant.

The fair value of a key management insurance contract
classified as a financial asset at fair value through profit or loss
is based on the account value less surrender charge, quoted by
the vendor. The directors believe that the estimated fair value
resulting from the valuation technique, which is recorded in
the condensed consolidated statement of financial position,
and the related change in fair value, which is recorded in
condensed consolidated statement of profit or loss and other
comprehensive income, is reasonable, and that they were the
most appropriate values at the end of the reporting period.

2. TRMITENAFERLATFEER
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29. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued) (#)

Set out below is a summary of significant unobservable inputs

29. TRTENAFERATFEER

TRV EMTABER-_T-_—F1A

to the valuation of financial instruments together with a =t+HE=ZZE=—F=A=+—HZERK
quantitative sensitivity analysis as at 30 September 2021 and THBREGAEERESHREDTHRE :
31 March 2021:
Significant Sensitivity of
Valuation unobservable fair value to
technique input Value the input
EARH DNEEH
fRE B BEGAME HE BABZHRE
Key management insurance contract N/A Account values HK$5,241,000 5% (31 March 2021
classified as a financial asset at fair (31 March 2021 (audited): 5%)
value through profit or loss (audited): increase (decrease)
HK$5,169,000) in account values
would result in increase
(decrease) in fair value
by HK$262,000
(31 March 2021
(audited): HK$259,000)
DEREATHEFABRLZ TEH RFEE 5,241,000 BRFEELEA(THE)%
SREENTEEEAS (ZZ=—%F (ZZ=——%=A
RiaE4) =A=1+—H~ =+ —HEER)
(&%) - 5%) I EH A TE LA
5,169,000/ L) (FF%)262,0005% 7T
(ZE=—%=FH
=+ —HEER)
259,000/%7T)

HK$798,000

(31 March 2021
(audited):
HK$819,000)

Surrender charge

798,000/ 7T
(Z2=—F
=A=+—H
(/%)
819,000/87T)

5% (31 March 2021
(audited): 5%)
increase (decrease)
in surrender charge
would result in decrease
(increase) in fair value by
HK$40,000
(31 March 2021
(audited): HK$41,000)
BRREREA(TE)5%
(ZZ=——%=A
=+ —HEER)
5%) I EH A TE LA
("RF&)40,0007 7T
(ZE=—%=H
=+—-HEER)
41,000/%7T)
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A4S P EAR R R

29. FAIR VALUE AND FAIR VALUE HIERARCHY 29. 2R TEMNAFEEAFLEER

OF FINANCIAL INSTRUMENTS (continued) ()

Fair value hierarchy NEEER

The following table illustrates the fair value measurement TREMANEESHRTAE 2 AT EFERE
hierarchy of the Group's financial instrument: 8

Asset measured at fair value: RAVEFEZEE :

As at 30 September 2021 (unaudited) R=ZZB-—FhA=1HCRKER)

Fair value measurement using
HEATERER
Quoted
prices in  Significant
active observable Significant

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERME EAATER BX
ZHE AR AR
(ZE14) (%E24%) (%E34%) et
HK$'000 HK$°000 HK$°000 HK$°000
FERT FER FET FET
Financial asset at fair value A EFF A
through profit or loss BRIEE - = 4,443 4,443
As at 31 March 2021 (audited) RZZE-_—F=A=+—B(&&E%)
Fair value measurement using
FTEA T ERER
Quoted
prices in Significant
active observable Significant
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
WERMSE  EAAERE ESN
LB EPNE] EPNE]
(EB1#%) (EB2#%) (EB3#%) #Et
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT FHT
Financial asset at fair value  $&ZAF{EzT AIEZEHY
through profit or loss BEEE - = 4,350 4,350
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B4R S P EAR R R

29. FAIR VALUE AND FAIR VALUE HIERARCHY 29. 2RI TEMNAFEEAFLEER

OF FINANCIAL INSTRUMENTS (continued) (5
Fair value hierarchy (continued) N ERBR =
Asset measured at fair value: (continued) RAVEFEZEE (8
The movement in fair value measurement within Level 3 during BEZT-—FNLA=1THIAHEA ' F3
the six months ended 30 September 2021 is as follows: RAN N TETEFEEHNT -

HK$'000

FAET
At 1 April 2021 RZEZ—FMHA—H 4,350
Total gain recognised in profit or loss B R R W e A RE 93
At 30 September 2021 (unaudited) RZEZ—FNA=1+H8CREER) 4,443
At 31 March 2021 (audited) RZZE-Z—F=A=+—HEER) 4,350
At 1 April 2020 RZZE-TFMA—H -
Purchase BE 5414
Total losses recognised in profit or loss MBI E 1R AR (1,139)
At 30 September 2020 (unaudited) RZZEZTFNA=+HCREER) 4,275
At 31 March 2020 (audited) R-_ZE-TF=A=1+—HEEX) =
The Group did not have any financial liabilities measured at fair RIBE_—FAA=+TER-ZZE-_—F=
value as at 30 September 2021 and 31 March 2021. A=+—8 AEEXEEAZAFEET
ENEHMEE -

During the six months ended 30 September 2021 and 2020, BE_T-_—GFR-F-_FTFNA=1H
there were no transfer of fair value measurements between WEREAERE - eREERERAEGEF IR
Level 1 and Level 2 and no transfers out of Level 3 for both HEIFNAFEFE 2B EER - 53
financial assets and financial liabilities (six months ended 30 EEEH(BE_E-_EFAA=1THIE
September 2020 (unaudited): Nil). NEACREER) : &) -
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CORPORATE GOVERNANCE/OTHER INFORMATION

oE

B HEER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, THE UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2021, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or which were
required, pursuant to the required standard of dealings as referred
to in Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (“Listing Rules”), to be notified to the
Company and the Stock Exchange, were as follows:

EERFETHRAERAQARA
MEBESEERN KRG - HERONER
HERNKE

RZZB-_—FAA=1TH EFRAQFATE
TTBRABRAR A SKEAEBAE(EERE
7 LA GG 85 RIE KA ) FXVED) rIAX
o - HHERG RERRET RAREEF PR
W%XV*B%7&%8"*H"%&D"%ZK A B
Previgss Kok R (BRREESZ MMEERMNNE
F'ﬁhx?&“‘f’ﬂz%&ﬁ%%ﬁm%\ FRR) © K
LSRN AR BIR IR %*&Hﬂiﬂlﬂ@J%%Zﬂ%,J%
FHECMAERS JORR - SIRBBRAES L
ﬁ%ﬁﬁlJ(FtﬁﬁﬂM)Wﬁﬂ—ﬁﬂaE’J X 5 W STIR A
AMEARRNE BRI ED ROARIAT -
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I. Long position in the ordinary shares of the |. AQATLERNEFE
Company
Number of
shares held/ Percentage of
Name of Director Nature of interest interested shareholding
BE BAEERN
ESHSR BEME ROBE REBD L
Mr. Yip Kwong Cheung Interest in a controlled corporation; 750,000,000 75%
("Mr. Yip") Interest held jointly with another
person; Interest of spouse (Note)
EEFTE(ERE]D RESEEER  BEMAL
HRAF AR © @B (E)
Ms. Kwan Chui Ling Interest in a controlled corporation; 750,000,000 75%

("Ms. Kwan")

MRLZL((Axt])

Interest held jointly with another

person; Interest of spouse (Note)
RiEHEEER - HEMAT

HRAREER ; BBER ()

Note: Kwong Luen Prosperity holding 750,000,000 Shares is
beneficially owned as to 50% and 50% by Mr. Yip and Ms.
Kwan respectively. By virtue of the SFO, Mr. Yip and Ms. Kwan
are deemed to be interested in the Shares held by Kwong Luen
Prosperity. Ms. Kwan is the spouse of Mr. Yip. Accordingly, each
of them is deemed or taken to be interested in all the Shares
which the other is interested for the purpose of the SFO.

it - B EE B % (#58 750,000,000 % f% 17 ) M
ERERBZEIO R ESBEA50% &
50% ° BIEFHKPEGRH  EhER
Bz TR AR EN SRR P
R c ML AELENERS - At -
REHFRBREERONE - HESEWARE
REER S —H AR FTA R
B -
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CORPORATE GOVERNANCE/OTHER INFORMATION
xEa HitEN

Il. Long position in the ordinary shares of |Il. R iE -EHERZTERNEF
associated corporation - Kwong Luen B
Prosperity
Number of
shares held/ Percentage of
Name of Director Nature of interest interested shareholding
BEBEERN
E=pnAg ERtE RO&E REB L
Mr. Yip Beneficial owner 2 50%
a4 BHEERA
Ms. Kwan Beneficial owner 2 50%
Bt EmEAA

Saved as disclosed above, as at 30 September 2021, none of the B EXEEEN  RZE-_—FhLB=1+H "
Directors nor the chief executive of the Company had any interests fiEEES AN A TN EZITHRAERRA T A
or short positions in any Shares, underlying Shares or debentures  {EfAIfEEHEE (FE B &S RHAEEHIFEXVEL)
of the Company or any of its associated corporations (within the E‘j&'ﬂﬁxﬁ} MR (S EREE P A LA
meaning of Part XV of the SFO) as recorded in the register required A RIIRIEFH L EAEGHIE 352 BHBFRET
to be kept by the Company pursuant to section 352 of the SFO. TR SIAR
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CORPORATE GOVERNANCE/OTHER INFORMATION

RER HitEH

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES, AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2021, the following parties (other than the
Directors or the chief executive of the Company) had interests of 5%
or more in the Shares as recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO:

FTERRREMALTRERTRSG
RAERKRDNERFXE

KRB —FNAA=1+HB  UTAL(BFHK
RAEZBTBABRIN RN P HEERHERA
NAREE S M EIGRDIFEIB6IHRARTHER
IS5 % 3IA FHIHE RS

Number of
Name of substantial Shares held/ Percentage of
shareholder Nature of interest interested shareholding
BEEEREN
FTERRES ERtE RHEE BREBDLE
Kwong Luen Prosperity Beneficial owner (Note) 750,000,000 75%

RS B B% EnlEA AW

Note: Kwong Luen Prosperity is beneficially owned as to 50% and 50% by
Mr. Yip and Ms. Kwan respectively. By virtue of the SFO, Mr. Yip and
Ms. Kwan are deemed to be interested in the Shares held by Kwong
Luen Prosperity.

Save as disclosed above, as at 30 September 2021, the Company
is not aware of any other person (other than the Directors or chief
executive of the Company) who had an interest or short position in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under section 336 of
the SFO.

Hat : BEERMELEERBLZLDHIEREF0%
K50% ° RIFEFEFRPE RG] - ERERBEL
TR AR 2 B AR A

BREMFHEEIN R-T-_—FNA= +E
ARBAENBEAEMAL(EEHAR
EITBABRINRAR ﬂﬁﬁﬂxfﬁ‘ﬂﬁ%ﬁ%@ﬁfﬂ
BACENARRIRIEZ S K E 55 3361F
AT LMEERIORR -
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CORPORATE GOVERNANCE/OTHER INFORMATION

SHARE OPTION SCHEME

The Company has adopted the Share option scheme on 19 February
2021 (the “Share Option Scheme”). The terms of the Share
Option Scheme are in accordance with the provisions of Chapter
17 of the Listing Rules. The following is a summary of the principal
terms of the Share Option Scheme:

(A) Purpose of Share Option Scheme

(B)

@

The purpose of the Share Option Scheme is to reward the
participants (the “Participants”) who have contributed or
will contribute to the Group and to encourage Participants to
work towards enhancing the value of the Company and the
Shares for the benefit of the Company and shareholders as a
whole, and to maintain or attract business relationships with
the Participants whose contributions are or may be beneficial
to the growth of the Group.

Participants of the Share Option Scheme

The Board may, at any time during the period for which the
Share Option Scheme is valid and effective, make an offer
for options to (i) any directors (including executive directors,
non-executive directors and independent non-executive
directors) and employees of any member of the Group;
and (ii) any advisers, consultants, distributors, contractors,
subcontractors, suppliers, agents, customers, business partners,
joint venture business partners, promoters, service providers of
any member of the Group.

Payment on acceptance of option offer

HK$1.00 is payable by the Participant to the Company on
acceptance of the option offer as consideration for the grant.

(D) Subscription price

The subscription price (“Subscription Price”) shall be a price
determined by the Board but in any event shall be at least the
highest of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheets on the date on which
the option is offered to a Participant (“Offer Date"); (i) the
average of the closing prices of the Shares as stated in the
Stock Exchange's daily quotation sheets for the five business
days immediately preceding the Offer Date; and (iii) the
nominal value of the Shares.

£ER HitEHR
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CORPORATE GOVERNANCE/OTHER INFORMATION
tEER T HittEH

(E)

(F)

(G)

(H)

Maximum number of Shares

The maximum number of Shares in respect of which options
may be granted under the Share Option Scheme and any other
share option schemes of the Company shall not in aggregate
exceed the number of Shares that shall represent 10% of the
total number of Shares in issue as at the date upon which the
Share Option Scheme takes effect, which shall be deemed
to fall on the Listing Date (“Scheme Mandate”), which is
100,000,000 Shares representing 10% of issued Shares as
at the date of this report. For the purpose of calculating the
Scheme Mandate, options which have lapsed in accordance
with the terms of the relevant scheme shall not be counted.

Maximum holding by option-holder

Unless approved by the shareholders in general meeting in
the manner prescribed in the Listing Rules, the Board shall not
grant options to any option-holder if it would result in the total
number of Shares issued and to be issued to that Participant
on exercise of his options (including both exercised and
outstanding options) granted and to be granted to such person
during any 12-month period exceeding 1% of the total Shares
then in issue.

Timing for exercise of options

The period during which an option may be exercised in
accordance with the terms of the Share Option Scheme
(“Option Period”) shall be a period of time to be notified by
the Board to each option-holder, which the Board may in its
absolute discretion determine, save that such period shall not
be more than ten years from the Offer Date.

Life of the Share Option Scheme

The Share Option Scheme shall be valid and effective for a
period of ten years commencing from the date on which the
Share Option Scheme takes effect in accordance with its terms,
after which period no further options will be granted but the
provisions of the Share Option Scheme shall remain in full force
and effect in all other respects. In particular, all options granted
before the end of such period shall continue to be valid and
exercisable after the end of such period in accordance with the
terms of the Share Option Scheme.

(E) RO &EHE

(F)

(G)

(H)
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CORPORATE GOVERNANCE/OTHER INFORMATION

No share option has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since its adoption on 19 February
2021, and there is no outstanding share option as at 30 September
2021.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'’S SECURITIES

The Board confirms that during the Reporting Period, neither
the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s securities.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS OF
SIGNIFICANCE

Details of the continuing connected transactions and related party
transactions are set out in note 28 to the condensed consolidated
interim financial statements. Notwithstanding the above, no
transaction, arrangement or contract that is significant in relation to
the Group's business to which the Company or any of its subsidiaries
was a party and in which a person who at any time during the
Reporting Period was a Director or his connected entity had, directly
or indirectly, a material interest subsisted at any time during the
Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, based on the information that is
publicly available to the Company and within the best knowledge
of the Directors, the Company maintained a sufficient amount of
public float for its Shares as required under the Listing Rules.

COMPETING INTERESTS

None of the Directors, the controlling shareholders of the Company,
or any of their respective close associates (as defined in the Listing
Rules) is interested in a business apart from the Group’s business
which competes or is likely to compete, directly or indirectly, with
the Group’s business during the Reporting Period, and is required to
be disclosed pursuant to Rule 8.10 of the Listing Rues.

EER T HittEH
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CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate transparency
and accountability. The Company is committed to achieving and
maintaining a high standard of corporate governance, as the Board
believes that good and effective corporate governance practices are
key to obtaining and maintaining the trust of the shareholders of the
Company and other stakeholders, and are essential for encouraging
accountability and transparency so as to sustain the success of the
Group and to create long-term value for the shareholders of the
Company.

The Company’s corporate governance practices are based on
the Corporate Governance Code (the “CG Code”) contained
in Appendix 14 of the Listing Rules. To the best knowledge of
the Board, the Company has complied with the CG Code for
the Reporting Period and up to the date of this report, with the
exception of the deviation from code provision A.2.1. The code
provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established.

Mr. Yip currently assumes the role of both chairman of the Board
and chief executive officer of the Company. The Board considers
that both roles being held by Mr. Yip will provide a strong and
consistent leadership to the Company which will facilitate effective
planning and efficient management of the Company. Furthermore,
having considered Mr. Yip's extensive experience in the foundation
industry, the relationships Mr. Yip has built with customers and the
historical development of the Group, the Board considers that it is
beneficial for the Group to have Mr. Yip continue to act as both
chairman and chief executive officer of the Company. In order to
maintain good corporate governance and fully comply with the code
provision A.2.1 of the CG Code, the Board will regularly review
the need to appoint different individuals to perform the roles of
chairman and chief executive officer separately.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted Appendix 10 of the Listing Rules as
the code of conduct regarding securities transactions by Directors
in respect of the Shares (the “Code of Conduct”). After specific
enquires by the Company, all Directors have confirmed that they
have fully complied with the required standard of dealings set out in
the Code of Conduct during the Reporting Period.
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AUDIT COMMITTEE

The Group established the audit committee (the “Audit
Committee”) on 19 February 2021 with written terms of reference
in compliance with Rule 3.21 of the Listing Rules and the CG Code.
The primary duties of the Audit Committee are to, among other
things, review and approve the Group’s financial reporting process
and internal control and risk management system, oversee the
Group's audit process and perform other duties and responsibilities
as assigned by the Board. The Audit Committee consists of three
members, namely Ms. Cheng Shing Yan, Mr. Wong Yiu Kit Ernest
and Mr. Tang Sher Kin. The chairlady of the Audit Committee is Ms.
Cheng Shing Yan.

REVIEW OF INTERIM RESULTS

The Group’s condensed consolidated interim results for the
Reporting Period have not been audited, but have been reviewed
by the Audit Committee. Based on their review and discussions with
the management, there is no disagreement by Audit Committee
with the accounting treatment adopted by the Group, the Audit
Committee was satisfied that the interim results were prepared in
accordance with applicable accounting standards and fairly present
the Group's financial position and results for the Reporting Period.

APPRECIATION

The Board would like to take this opportunity to express its sincere
gratitude to the management team and staff for their hard work
and contributions, and to our shareholders, investors and business
partners for their trust and support.
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EER HitEH

PUBLICATION OF THE UNAUDITED INTERIM
RESULTS ANNOUNCEMENT AND INTERIM
REPORT

The interim results announcement of the Company is published on
the website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.kwong-luen.com.hk). The interim
report of the Company for the Reporting Period containing all the
relevant information required by the Listing Rules will be dispatched
to the shareholders of the Company and will be available on the
websites of the Stock Exchange and the Company in due course.

By order of the Board

Kwong Luen Engineering Holdings Limited
Yip Kwong Cheung

Chairman and executive Director

Hong Kong, 26 November 2021
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